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A long term 


DEBENTURE 
To Yield 8% 


Backed by assets aggregating 
many times total amount of 
debentures outstanding, and 
carrying a valuable conversion 
feature. 

Interest, which is paid month- 
ly, quarterly or semi-annually, 
being earned six times. 


If desired, may be purchased 
on installments. Denomina- 
tions from $100 up. 


Write for Circular D-15 
Henry L. Doherty 
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A service for investors, brokers and business 
men generally—a _ service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


includes 

1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 

. The weekly letter—A 4-page review 
and forecast of investment opportun- 
ities, issued on Friday. 

3. Special letters on investment topics. 

4. Special 2-page supplement issued on 

the Friday falling nearest the Ist 
and 15th of every month. 


. Replies to inquiries relating to se- 
curities. 


6. Special investigations on order. 
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Italy Reports Economic Progress 


The Story of the Country’s Reconstruction and How It Is Solving Its Problems 
As Told Exclusively for the Financial World 


By Senator Guglielmo Mengarini 


Leading Italian Financial Authority and Special Envoy to Peruvian Centennial 


, is now, with an iron will 

and unequalled tenacity, at every cost 

id in spite of everything, on the way 
it of the second and not less violent 
var, i. €., the economic war, and is about 
her economic stability in the 


rALY, having come out of the war 
| victorious 


reach 


world. 


In spite of all of the difficulties brought 
Italy by the war and the post-war 
veriod, the regular and continuous in- 
rease of population is one of the first 
reassuring elements. There was a regular 
nerease of population during the period. 
i 1881-1917; in the year 1918, the latest 
ficial statistics, the figures remain con- 
stant. Italy has now ordered a new 
ensus of the population in the kingdom, 
ucluding the new provinces, and it is ex- 
ected that the resulting figures will be 
ery near forty millions. It is therefore 
learly demonstrated that the first ele- 
ment of prosperity of a country, namely, 
the regular and continuous increase of 
ypulation, is taking place in Italy in 
ich a way as to confirm the most rosy 
pes for the future. 


SOLVING PROBLEMS 
But one may ask, considering this in- 
ase and consequent increased density 
{ population, how is the problem of the 
ipply of grain, and consequently the 
rice of bread, to be solved? 


One of the problems which weighed 
st on national economy was the price 
bread after the war. The amount of 
rain used in Italy is about forty million 
iintals a year, of which 22 to 25 millions 
ist be supplied by foreign countries at 
‘ost of over 19 billion lire a year. A 
rt of this amount is covered by the 
of the grain, but there remains a 
ivy burden on the State, which in 1920 
ounted to 6,820 million lire. It was 
refore absolutely necessary to increase 
price of bread if the budget were to 
balanced. 


The argument that this bill raised in 
Chamber of Deputies was long and 
lent; finally on the 23rd of April, 1921, 


the law was passed and the sale price of 
bread was increased sufficiently to cover 
the first part of the cost, i. e., that part 
concerning the purchase of Italian grain. 
The same law covered the cost of the 
grain bought in foreign countries, by 
means of taxes which hit only the 
wealthier class. The tax on the sale of 
jewels, precious stones, perfumery, wines, 
liquors and mineral waters was increased 
very much. The tax on estates was 
doubled for one year, other taxes were 
revised and so about two billion lire were 
gathered. With such measures the dread- 
ful abyss of “the political price of bread” 
has been filled. 


IMPORT INCOME 


But has Italy been able to draw also 
additional import income through other 
taxes? 


To answer this question it is sufficient 
to refer to the statistics. It can be seen 
that while between 1881 and 1915 Italy’s 
taxes have proceeded normally, there fol- 
lowed a very marked increase between 


1915 and 1919, 


I have gathered the following data 
showing the amount of taxation in the 
year 1919-1920, as compared with the year 
1913-1914. 


FINANCIAL YEAR 
1913-1914 
Lire 
548,000,000 
319,000,000 


1919-1920 
Lire 
2,354,000,000 
1,278,000,000 


Direct taxes...... 
Business taxes.... 
Taxes on commodi- 

99s. < Sen's: sow 
Monopolies ....... 
Public services.... 


658,000,000 
500,000,000 
212,000,000 


1,281,000,000 
2,304,000,000 
407,000,000 


7,624,000,000 


The increase from 1913-1914 to 1919-1920 
is therefore 5,387 equal to 
248% 


2,237 7,000,000 


million lire, 


FAVORABLE RECEIPTS 


I can also give information which I 
have recently received from Italy, viz, in 
the first six months of the financial year 
1920-21 the receipts were still more fa- 
vorable than in the first six months of the 
preceding year. 


It is certainly a wonderful effort which 


the people of Italy are making. But it is 
possible that such a titanic effort could 
have dried up the sources of life of the 
country ? 


On the contrary, it is consoling to note 
that this is not so. And this fact is 
demonstrated by the fact that while be- 
tween 1881 and 1900 the increase of sav- 
ings deposits was proceeding with a regu- 
lar yearly increase; from 1900 to 1913 we 
had a very important increase, followed 
by a moment of calm and then by a de- 
crease due to the period of the war. But 
immediately after we noted a very re- 
markable increase from 1915 on, which 
reached in 1919 11 billion lire (exactly 
10,969,266,000 lire). Now, when 
country, people can save so much, 
out taking into consideration 
sent to foreign countries, 
estimated, 


in a 
with- 
what was 
which cannot be 
it can certainly be said that the 
economic resources of the country 
not been exhausted by Government 
tion. 


have 
taxa- 


EXPORT TRADE 


The movement of capital in Italy is 
regular, with normal increases from 1887 
to 1912. Then a decrease during the 
period of the war up to 1915, followed by 
a very rapid increase, until 300 billion 
lire was reached in 1920 (exactly 298,952,- 


890,000 lire). 


Some people think that Italy has not re- 
sumed its export trade to the same extent 
as before the war. 
1881 to 1921 


clearly 


3ut total exports from 
this idea. It is 
that whilst with a regular 
from 1,000 to 1,100 mil- 
lions in 1881, the amount of 2,500 millions 
was reached in 1913, there 


controvert 
seen 
yearly increase 
followed a no- 
ticeable decrease during the war period; 
but as soon as the war was over the gen- 
eral trend took again the upward direc- 
tion, 3,300 millions in 1918 and 
reaching 7,800 millions in 1920. 


giving 


And if we examine as a whole the in- 
ternational trade of Italy, meaning the 
amount of imports and exports, we see 
that after the moment of depression in 
1913-14 and a second period of depression 








in 


1917-18—altogether a marvelous in- 
crease—which gives us 24 billions a year 
in 1920 (exactly 23,666,000). 


The figures which I quote, taken from 
the official statistics of the Kingdom of 
Italy, show this phenomenon. If such is 
the real trend, examined as a whole, it 
may be that some particular branch of 
trade does not follow the general rule 
which is mentioned. But, for he who 
studies the economic situation of a coun- 
try, the general trend is of special interest, 
unless one wishes to make separate ex- 
aminations, which it is impossible for me 
to do here in these brief notes. 


Summing up, it seems to me that one 
can rightly conclude that a country which 
presents in all the branches of its ac- 
tivity, such a powerful new impulse in 


the post-war period, and such a marked 
trend towards better conditions, gives 
proof of a very great vitality, and the 
assurance of having passed every danger 
of irreparable crisis. 


CONTINUED PROGRESS 


Finally, from general examination, 
there results an undeniable fact and one 
of the greatest importance, that which 
may be called the economic law of Italian 
activity from 1881 to 1920, i. e., that the 
curves which represent the trend of the 
Italian activity in all the branches show 
in some of them continued progress not 
unchanged during the period of the war, 
in others a halt, in others a decrease dur- 
ing the period of war only, but im all 
cases we have a resumption of the gen- 
eral trend, and a very marked increase, 


If the Available Supply of Copper Is Dwindling and a Reconstruction 
Boom Is Not Far Distant, Then Utah, Which Is a Low-Cost Producer, 


Should Be 


in an Advantageous Position Among the Red Metals. 





just as if the period of war had not e: 
isted. 

It might be interesting to know what i: 
the actual situation in Italy concerning 
its industries. 

From 1881 to 1913 we have in the ma. 
terials imported into Italy, for the need: 
of its industries, a regular increase. 
decrease in 1914, followed immediately )» 
the feverish importation required for t! 
preparation of war materials. There wa: 
a decrease in about 1918 only to be fol- 
lowed by a new increase which great! 
surpassed the importation in the moments 
of the biggest war work. 

It may be remarked that the figures 
which express the value of imported 
goods in Italian lire, representing not onl; 
the intrinsic value of the goods importe: 

(Concluded on page 890) 


Utah Copper Seen As a Prospect 


One of the Companies Which Is in a Position to Make a Good Showing in 
the Expected Revival of Business Next Year 


but none the less surely, 
dwindling, and if there is a reasonable 
prospect of world-wide reconstruction be- 
ginning around the middle of the coming 
year; and, 
If the adoption, to all intents and pur- 
poses, of the 
HucHEs limitation 


F the available supply of copper is 
I slowly, 


By ARTHUR S. GRAYDON 


period of revision upward. The fact also 
is important when it is realized that the 
country is entering upon a more or less 
competitive period in industry, and those 
companies which are best able to com- 
mand their cost ratios naturally will fare 
better than their less fortunate rivals. 


has gone far on its way to completion 
If current comment which one reads in 
the press and hears in the financial dis- 
trict is to be relied upon as an indication 
as to the direction of the mental activi- 
ties of those who have been recent pur 
chasers, then the most highly favorable 
side of the stor) 

















of armaments pro- | 
posals will mean 
the release of mil- 


—— 





seems to have been 





The Statistical Position of Utah 


overlooked 
entirely. 
It has been stat- 


lions of capital for | Year Production* Cost per lb. Price Earned Div. ed that Utah is 4 
productive and re- 1910 ........ 85,644,511 8.069c 12.674¢ $3.46 $3.00 low-cost producer 
productive under- 1913 113.942 834 8.642c 15.167¢ 5.37 3.00 That is important 
takings; and, Ps ; ; ‘ , for reasons othe: 

IC there is cea- | a eae 148,397,006 6.612c 17.679c 11.54 4.25 than those stated 
son to anticipate a | | ecg 195,837,111 10.995c 24.186c 18.46 14.50 already. For some 
favorable revision BEEN: Sich Waning 101,897,758 13.145c 17.737c 3.03 6.00 time the producers 
of taxation, both fa either have sus- 
here and abroad, | *Pounds pended activities 
within the next | entirely, or hav 
twelve months; NOTE: 


Then Utah Cop- | 
per stock, on any 
reaction, and even 
at its present mar- 
ket price of about — 





It will be seen that Uath’s production costs have been fairly steady, 
when all conditions are taken into consideration. This fact is one of the important 
factors which distinguishes Utah from the majority of producing companies. 
material improvement in production should make an increase in dividends something 
to look forward to. 


reduced operations 
to a minimum. For 
the period of the 
war, the companies 


Any 














were in a position 





58, seems to be en- 
titled to rating as an attractive specula- 
tive-investment with a good prospect. 
The Uran Copper Company belongs to 
that small and select group of producers 
of the red metal which may be considered 
as having a comparatively low cost ratio. 
That is important, particularly when it is 
remembered that we are entering upon a 
period of readjustment to a more rea- 
sonable production cost basis, and not a 


860 


Of late there has been cousiderable ac- 
tivity in Utah Copper shares. But it has 
been predicated largely upon rumors re- 
garding the possibility that the company 
may become merged with two other large 
producers. There has been very little 
speculation upon the outlook for the com- 
pany by reason of its present statistical 
position, or the possibility that there may 
be a near-shortage in copper before 1922 


that often is de- 
described as being “over the barrel.” La 
bor, in other words, has had the best ©’ 
it. The companies needed men, and cou! 
ill afford to be choosers. Consequent'! 
efficiency was at a comparatively low eb! 
and operating costs virtually were beyon 
control. Then, too, the things for whi 
the red metal was exchangeable all we 
at infiated prices. 

The economic readjustment that ha 
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been under way for a little more than a 
vear has brought about an almost com- 
plete reversal of conditions. Now it is 
labor which is in the position of having 
little choice. The producers can afford to 
adopt an entirely different attitude upon 
the resumption of operations. Efficiency 
also will be much higher. These are fac- 
tors which, added to the relatively low 
cost of production normally, will mean a 
great deal in the future. 


LOSSES SMALL 


Another important factor which must 


not be overlooked, is that there is in the’ 


case of Utah a smaller percentage of loss 
due to the drastic reduction in the mar- 
ket price of the ted metal, than is the 
case with other higher-cost producers. 


Another favorable item is the working 
capital position of the company. At the 
end of 1920, the company had a working 
capital of $23,004,889. Such a large sum 
was ample to enable the directors to have 
continued the $4 dividend rate, had they 
so desired. It requires but $6,500,000 an- 
nually to discharge an annual dividend at 
that rate. That they did not see fit to 
do so, does not in any way effect the pres- 
ent value of the stock. The reduction of 
the dividend rate does not imply a weak- 
ened financial position, as the working 
capital balance at the close of last year 
indicates. So investors, it would seem, 
cannot be justified in holding the present 
dividend rate against the company or the 
stock. The very fact that a payment has 
been made forces the stock to the fore- 
front among the producers. 


ASSET VALUE 

The asset value of Utah is placed at $37 
a share. It is natural that the market 
price should be considerably above such a 
figure. A competent authority has placed 
the average earning power for the stock 
of well over $5 per share. But it is the 
opinion of the writer that, for the reasons 
suggested at the opening of this article, 
we may be justified in looking forward 
to much better than just normal earnings 
for Utah. The profits per share might be 
expected to go as high as $6 or $7 per 
share. Should this prove to be the case, 
and with fairly general activity in the 
stock market, with public competition in 
buying, it would not be surprising to see 
Utah next year a high around the high 
level attained last year, when prospects 
were unfavorable. In 1920 Utah sold up 


to 8034. And, in the event of an actual 
boom in reconstruction beginning with 
next July, Utah well might sell as high 
as 90, 


ATTAINING LEVELS 


[he writer hastens to remind readers 
that he is not attempting to predict that 
such price levels will be attained in the 
coming year. His idea simply is to pre- 
sent conclusions based upon what has oc- 
curred in the past, and as to what may be 
anticipated in the future should the world 
actually get down to reconstruction, and 
should the copper producers be running 











COLONEL ENOS A. WALL 


Original Owner and Prospector 
of Utah Copper 


close to full capacity next fall, as has 
been hinted they may be doing. 


At any rate, if investors wish to specu- 
late, and are willing to accept the risks 
that attend such operations, the oppor- 
tunities for gratification are about as at- 
tractive and promising in the copper 
stocks as in any other single group. It 
would not be surprising were the next bull 
movement to be started by a marked 
buoyancy in the shares of the red metal 
producers. 


It #s interesting in going over the sta- 
tistics regarding Utah to find that, even 
in 1916, when the company was paying 
dividends at the rate of $12 a share, and 
was earning double that amount, the stock 





market placed a high valuation on the 
stock for that year of 130. That was the 
highest price reached in the past decade. 
In the opinion of the writer it does not 
represent inflation, in any sense of the 
term. 


In the period from 1914 to 1920, inclu- 
sive, Union Pacific, which pays $10 a 
share, sold as high as 16434. It is ad- 
mitted that the par value of Utah is only 
$10, and of Union Pacific it is $100. But 
it does seem that a stock which was 
capable of paying as Utah did in 1916, 
should have been able to go farther. 


PRICE AT 80 

the analogy between the two stocks 
may not be accepted as complete. But it 
is contended that it serves to give point 
to the opinion that Utah could, provided 
next year turns out to be what is expect- 
ed, command a market price in the 
eighties and still not be excessive. 


Basing judgment upon current and 
prospective metal market conditions, it 
would be foolish to look forward to earn- 
ings like those recorded in 1916-17 and 
‘18. In 1917, the company produced some- 
thing like 195,830,000 pounds of copper. 
The price was a little more than 24 cents, 
the peak price of 26.139c being reached in 
the preceding year. It is inconceivable 
just now that there is likely to be a re- 
turn to anything like the prices ruling 
during those boom days of the war. Nor 
is it likely that at any time in the next 
few years will earnings approximate 
those of the years 1915 to 1918 inclusive. 
[t is impossible to forecast what prices 
for the red metal next year are likely to 
be. That they will not be such as to 
enable Utah to earn from 8c a pound and 
upwards, seems to be a foregone conclu- 
sion, according to the weight of the best 
statistical opinion. But it is not im- 
probable that profits per pound will run 
as high as 6c a pound, once reconstruc- 
tion really gets under way. That would 
permit the company to earn around $7 a 
share. Such an earning power would jus- 
tify the expectation of a dividend rate 
sufficient to establish a good market for 
the stock close to three times the actual 
current assets value. 


That the accumulation of profits which 
enabled the company to show a large 
working capital and substantial net quick 


(Concluded on page 882) 
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Single Mine—Utah Copper Co., Bingham Canyon, Utah 
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The Speculator Not An Ogre 


At Times Especially in Crises He Comes tc the Rescue 
By ROBERT L. SMITLEY 


the Academy of Political and Social 
Science, entitled “American Business 
Revival,” 


rs the recent issue of the Annals of 


the editor expressed amusement 
over the hedging of one prominent Eco- 
nomic Service emanating from a univer- 
sity. This service had based its forecast- 
ing entirely upon statistical material. 


Specialization has been developed in so 
intensive a degree that the specialist is 
very apt to consider his subject the cause 
rather than the effect. This is especially 
so in the case of statistics. Only quite 
recently there was offered to the public 
an excellent treatise on the automobile in- 
dustry, but the excellence of the treatise 
was quite nullified because the author did 
not consider external factors in consider- 
ing replacements of machines—such as 
better roads, higher grade of manufac- 
ture, shorter pleasure hauls, etc. 


In similar manner the student of fore- 
casting who is statistically or economically 
inclined psychology which 
surrounds all human endeavor. Without 
this group psychology the results of fore- 
cast are more often wrong than right. 


SIMILAR FACTORS 


The cyclic movement of economic forces 
definitely established that 
there is no need for its defense or ex- 
planation. Dr. WesLey MITCHELL in the 
United States, Dr. Lescure in France, Dr. 
SprerKorr of Germany and many others 
have made it clear that for one reason or 
another the business world is subject to 
If the 


economic world progresses in a uniform 


neglects the 


has been so 


periods of depression or boom. 


manner these periods come and go with 
irregularity but with factors very similar 
for the purpose of comparison. 


The boom 
which follow a war are sui generis. There 
is little similarity in comparison with other 
cyclic periods and therefore it is neces- 
sary to make comparisons with periods 
following other wars. And since other 
wars are quite dissimilar from the last 


periods of depression or 


considered 
the end 
within the realm of psychology. 


war, there must be excep- 


tional phases, which in come 


and not individual 
psychology is the influencing factor after 
The greatest exponent of 
Dr. GUSTAV 

That Dr. 
need of ex- 
positional data along these lines is evi- 
his recent book entitled “The 
World in Revolt.” 


Group psychology 
war periods. 
this group 
LeEBon, the 
LEBon 


psychology is 


French scholar. 


has recognized the 


denced by 


Underlying the whole economic struc- 


ture and influencing it to a greater extent 
than in the case of any other factor, is 


the item of speculation Economists, 


R62? 
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since the days of ApAM SmitTH, MILLS 
AND McCuLLoucH, have argued and ar- 
gued about irrelated factors such as rent, 
tariff, production, distribution, etc. With- 
out the slightest doubt the foundation of 
all of these economic factors rests upon 
speculation. Even today this is not recog- 
nized by the economists, but it does not 
call upon superior intelligence to appre- 
ciate this fundamental fact. 


WAR EFFECTS 


During a war period the element of 
speculation enters into the actions of the 
individual as well as the group. This 
speculative tendency is superinduced by 
the risks which are brought about through 
war causes and creates daring deeds in 
every form of human endeavor. War 
caused undue speculation in the Roman 
Forum, The Byzantine Augusteum, the 
first banks of Italy, the Royal Exchange 
of London, the Bourse at Paris (when 
Germany conquered France in the seven- 
ties), on the New York Stock Exchange 
and in the Gold Room (during Civil War 
Days) and in every open organized mar- 
ket in the world during the present war. 


jt is the speculator who accomplishes 
the things which must be done if victory 
is to come to a warring nation. His risks 
ale cuuitsous and so according to the im- 
mutable law of compensation his profits 
should be enormous. During the progress 
ot war the speculator is the hero of the 
and rightly so; for it is he 
the risks and shoulders the 
After the war is over, the specu- 
lator pays for his profits, if he is success- 
ful, by receiving the condemnation of the 
COMMMUTHTY. 


COMMAMULILY 
who takes 
burden. 


CONDEMNED UNFAIRLY 


When the speculator becomes the out- 
cast or the community the effect on the 
enure community is to condemn specula- 
tion, thereby removing from the economic 
organization the one element which is 
conducive to increased production and ini- 
tiative. The psychology of the group is 
adverse to any speculative commitment. 


Until this psychological factor is 
changed; until the group begins to again 
take chances; until the man in the street 
and the man of business again place specu- 
lation in its proper economic sphere, the 
revival of busines and the initiative for 
progress is lacking. During this period 
there is inertia. Men wonder when things 
will again “boom.” They revert to pure 
economic factors; they study graphs and 
basic statistics of what they believe to be 
similar periods for comparison but they 
neglect to watch the changing psychologi- 
cal attitude of the public toward specula- 
tion. 


In this study it may be well to make 
some psychological comparisons with the 
nearest like conditions. Possibly the near- 
est like condition of modern times was 
during the Napoleonic Wars and imme- 
diately after them. 


REPEATED HISTORY 


Let the reader compare the present days 
with the condition in England in 1814 and 
on, as described in Tooke’s History of 
Prices (Vol. 1)—‘The earliest shipments 
of such exportable commodities as had 
been brought at the low prices answered 
of course, and the profits thence arising 
naturally encouraged speculation. This 
speculation, and the consequent over-trad- 
ing proceeded to a most extravagant 
length till the spring of 1814. It began as 
has already been noticed, with the great 
reverses of the French in 1812, and went 
on, with fluctuations, according to the 
vicissitudes of the subsequent military op- 
erations, till the peace of Paris, which 
was the consummation of the views of 
the speculators; the ports of France, as 
well as those of all the rest of Europe, 
being then opened to a direct commercial 
intercourse with this country.” The specu- 
lators at this point “calculated that the 
inhabitants of the Continent, having been 
so long debarred by the anti-commercial 
decrees of their government from tli 
enjoyment of sugar and coffee and of 
various other descriptions of commodi- 
ties, would, now that commercial inter- 
course with this country was restored, 
require a supply, at almost any price, of 
most of the articles that had been ac- 
cumulated here during the absence of 
foreign demand. Proceeding on this sup- 
position, a great number of adventurers 
departing from their ordinary pursuits, 
entered into speculations in exports with 
the greatest avidity. Many tradesmen who 
failed in 1814 and 1815 were, upon a dis- 
closure of their accounts, found to have 
been concerned in these enterprises.” 


REVIVAL COMES 


From this point on the history of specu 
lation follows along very similar lines a: 
those now prevalent in our own country. 
There arose an incipient business revival 
in the late part of 1818 which culminated 
in a second reversal in the early twenties 
But it was not until speculation thoroughly 
revived that economic progress continued 


Civil War Mr. Henry 
CLews in his “Twenty-eight Years in 
Wall Street” remarks, “Wall Street came 
to the rescue of the country when the 
war broke out. At this momen- 
tous juncture, when there was no eye to 
pity, and when no other arm seemed 
mighty enough to save, the Wall Street 
men were equal to the occasion.” After 


During our 
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the Civil War the speculators were 
jlamned to such an extent that it was 
ot until years later that the revival in 
business went on in a constructive man- 
ner. 


After the Franco-Prussian War, when 
France was. trampled in the dust and 
burdened with a financial obligation so 
tremendous that the rest of the world 
thought she would never recover, we have 
the authority of that most sage economist 
LEROY-BEAULIEU that the emergence of 
France from her chaos was due to the 
speculators who shouldered the burden. 


In every crisis it has been the specula- 
tor who has assumed the risk. 


The general attitude toward speculation 
is iconoclastic. It is true that specula- 
tion has its evils, but as Dr. HADLEY points 
out “all productive industry involves a 
certain amount of risk” and “the success 
or failure of a man engaged in manufac- 
turing, in transportation, or in agricul- 
ture depends more upon his skill as a 
prophet than upon his industry as a pro- 
ducer.” The evils are more than offset 
by the successes. In fact one speculative 
success is of greater benefit to civiliza- 


Atchison This Year May Earn More Than Six Per Cent. on Property 
Value, Which Suggests Sufficient Possibilities to Make the Stock One 


of the Most Attractive 


Railroad Shares on Board for 


the Investor. 


tion than is nine failures a loss to civiliza- 
tion. The one overbalances the nine. 

Therefore, from every viewpoint, his- 
torical, economic and sociological, it is 
discovered that speculation is a necessary 
adjunct of progress. Those who wish to 
forecast and measure progress, in like 
manner, must learn to gauge the specula- 
tive effort. 

The fundamentals of economics are ap- 
parently in line for business revival and 
a continuation of progress but this ma- 
chinery, no matter how well constituted, 
cannot be moved without speculation. 


Atchison Looks Like a Bargain 


Consistency of Its Performance Since April 1, One of Outstanding Features 
of the Year’s Railroad Performances 


ERY few railroads have displayed 
V a consistency of performance this 
year comparable to that of the Ar- 
CHISON, and as 1921 has taken its place 
in financial history as a year of acute and 


distressing business depression, the record 
is indeed remarkable. 


Just follow the black line in the chart 
on this page if you want a graphic men- 
tal picture of what sound management, 
efficient operation, and _ well-balanced 
traffic conditions can do for a transporta- 
tion system, even in times of depression. 


In the last issue of THe FINANCIAL 
WoRLD one writer mentioned ATCHISON 
common as one of the railroad stocks he 
considered a purchase at the present mar- 
ket, and gave, briefly, reasons for the rec- 
ommendation. In glancing over the 
figures for net earnings in the first nine 
months of this year, the results shown by 
this company stood out and seemed to 
merit special attention, backed by a com- 
prehensive study 


By WARREN LORIMER 


railroad securities in the financial dis- 
trict recently said over his signature 
that, judging by the statistical position 











Good Management Results 


HE results of the Atchison | 

sort of sound railroad man- | 
agement are graphically illus- | 
trated in the chart below. The | 
remarkable earnings demonstra- | 
tion this year forecasts next 


| year’s possibilities. The fact 
that the common dividend | 
properly could be _ increased | 


suggests attractive possibilities 
| for the stock. 























around 8&8. 


even at its current price of 

ATCHISON is one of the great railroad 
systems of the country. Its tentacles 
reach into rich sections; its line trav- 
erses a vast territory of unlimited re- 
sources, and great productiveness. Its 
management for years has been of the 
fine conservative type which pays little 
heed to Wall Street considerations, and 
which aims first and last to give serv- 
ice, the best of service, to the territory 
upon which it is dependent for its liv- 
ing. 

For a long time the road was weak. 
It was extended rapidly than 
sound judgment would dictated. 
There perhaps was nothing ulterior about 
the expansion. The road in the early days 
was the creature of its creator, President 


more 
have 


Stronc. He was a man possessed of a 
magnificent daring. But he dared too 
much and, in 1889, a receivership was 


forced upon the company and its old man- 
agement elimi- 






























































of the zoad. TANUARY | FEBRUARY | MARCH | APRIL MAY TUNE JULY AUGUST | SEPTEMQER ] nated. But it was 
The thing which steal 5 a not until the sec- 
appeals to the pres- hcl = ty cli ~ ond reorganization 
ent writer is the = y a 25 in 1893 that the 
fact that in each en ioo company was able 
month of the first —_—— — a to find its feet on 
nine, with the ex- _ » solid ground. 
ception of the first . Prior to 1893, 
quarter of _ this the road was the 
year, ATCHISON largest single 
earned _ consider- In making the above chart 100 is taken to represent each month’s transportation sys- 
ablv better than requirement at six per cent. on property valuation. It will be cad te ale eee 
- observed, therefore, that Atchison, in January and February and March a 
the monthly _ re- of this year, failed to give a very good account; but from April on the [he bankruptcy 
juirement at six record was highly satisfactory. June and August were peak months. experience of that 








per cent. on prop- 
erty Should net during the final 
quarter be good, then the 
road will show earnings almost, if not 
for the common 
tock after fixed charges and dividends 


value. 
equally as 


quite, as good as 16% 


tor the preferred. 


One of the shrewdest authorities on 


December 5, 1921 


of AtcHison “it is clearly the case that 
the road is in a position to increase its 
dividends to seven per «cent. 
considered advisable to 


or eight 
whenever it 1s 
do so.” 


In the circumstances, therefore, AT- 


CHISON should be considered a _ bargain, 


year, however, re- 


sulted in the company being separated 
from a number of its subsidiaries. But 
today the road is one of the ten largest 
in the world. 

To the late E. P. Ruiprry, oftentimes 
referred to as the Grand Old Man of 
American railroad management, belongs 
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the credit, largely, for the Atcuison of 


today. His forceful personality, his ab- 
solute indifference to dictates other than 
the best interests of the property for which 
he considered himself a trustee, and his 
farsighted judgment, stamped themselves 
upon the company indelibly. That is why 
to mention ATCHISON is to gain confidence 
at once. 

It is believed that it can be said with 
safety that the ArcHIsSoNn is one of the 
few roads in the country which cannot 
be considered as under special domination. 
At no time in the history of the road, 
since the removal of the management 
dominated by the daring Kansas promo- 
ter who first projected the enterprise, has 
any special interest maintained control. 


HALTED MAINTENANCE 

Much has been said and written about 
the manner in which the railroads have 
been curtailing maintenance in the past ten 
months. But there seems to be lacking 
anything tangible in the way of proof that 
the curtailment has had any damaging ef- 
fect upon the physical condition of any 
particular road. 


It is interesting to examine the statis- 
tics regarding ATCHISON in this connec- 
tion. Last year the company spent for 
maintenance a total of nearly $112,000,000, 
which was an increase over the amount 
expended in 1919 of about 50%. 


It is true that there were heavy in- 
creases in wages and in costs of materials 
and supplies during 1920. But it is not 
believed that the increases were such as 
to account for such a huge gain in main- 
tenance outlay. 


When Arcuison entered upon 1921, it is 
fair to assume that it was in good physical 
condition. Yet, in the first three months, 
the company spent 46% of gross for main- 
tenance. In the preceding twelve months, 
the item consumed 44% of gross. 

The percentage of gross that went into 
maintenance for the first half of the cur- 
rent year was 36%, which was well up to 
what would be considered a normal ex- 
penditure 


DOUBT SKIMPING 
The fact is, the road should be in a 
splendid condition physically, to stand a 
reduction in maintenance expenditures, 
even though that outlay may for a time 
have been on what one railroad president 
called a normal minus level. The 
writer seriously questions the truth of the 
statement that there has been ad- 

verse skimping by the company. 


has 
any 


For years the road has been highly 
maintained, large expenditures having been 
made from surplus. And last year’s heavy 
ratio of gross was such as to make it 
possible for the management to draw in 
its purse strings for a time. 

A study of the statistics for this year 
should convince anyone as to the ability 
of the management to cope with whatever 
problems may result from nationwide con- 
ditions like those which have prevailed 
this vear. The record is conspicuous as 
proof positive of ability to recover from 
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such an adverse showing «is that of the 
first two months of 1921. In recent 
months gross has been running close to the 
level of those of even last year, when 
gross was more or less abnormal. It has 
been demonstrated in what cannot mis- 
lead, figures, that the increases in rates 
this year, in the case of the ATCHISON at 
least, more than made up for whatever 
losses might have accrued as a result of 
traffic slump. 


In the first half of this year, ArcHISON 
earned sufficient to provide for fixed 
charges of about $5,760,000 for the period, 
the full half-year’s dividends on the pre- 
ferred and between a million and a mil- 
lion and a half above the requirements for 





the six months for common dividends 
For a year of acute business depression, 
such a record is not so bad. 

The number of railroads of the country 
that were able to make such a showing 
for the first half of this year can be num- 
bered on the fingers of one hand in al! 
probability. 

Unquestionably one of the big factors 
in the early: stages of any bull movement 
in the market which develops next year 
will be speculation as to possible increases 
in dividends. As has been quoted in a 
previous paragraph, ATCHISON would be in 
a position to increase its dividend on the 
common to seven or eight per cent., “when- 

(Concluded on page 882) 
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ECENT stock market interest in 
R wie is commonly known as the 

‘Bic Four” makes a brief analysis 
of the property opportune at the present 
moment. At the outset it may be said that 
this company stands high as a_ well- 
managed, efficiently operated, and steadily 
growing factor in the country’s transpor- 


tation system. Controlled by the NEw 


York CENTRAL, it is given the same close’ 


attention that makes the latter, from the 
standpoint of its operation, one of the best 
managed roads in the country. 


The Bic Four started the year under 
auspicious circumstances. January was a 
good month, with net earnings showing up 
well. But the succeeding three months 
were poor, due largely to the fact that 
bituminous coal shipments fell off sharply, 
and, as a large proportion of the road’s 
traffic comes from that commodity, the re- 
sult was to be expected. 


BETTER SHOWING 
However, from May forward, the com- 
pany gave a much better account of itself. 


Going back over the history of the com- 
pany in the past ten years an outstanding 
feature is the manner in which the road 
has improved its operating efficiency in 
that time. From 1911 to 1916, the pro- 
gress was one of the noteworthy exhibits 
among the carriers. 


Another feature worthy of note is the 
fact that, under the hampering conditions 
of Federal control, Bic Four was one of 
the few railroads that was able to show 
a profit from operation. During 1918 and 
1919, net earnings were considerably in 
excess of the amount allowed as Govern- 
ment compensation under the terms of 
Government control and operation. 

It also is important to note that, had 
Bic Four continued to show net earn- 
ings at the rate established in the five 
months ended May 30 last, and had the 
same operating ratio been maintained, the 


“BIG FOUR” 
A SPECULATIVE OPPORTUNITY 














company would have been able to show 
48% earned for the preferred and 9.25% 
for the common stock. 


At that rate then, both the stocks would 
have seemed to be attractive from a specu- 
lative standpoint. But the attractiveness 
has been materially increased by the im- 
provement in operations since May last. 
Were the company able to show earned 
for the common stock from 10% to 15% 
for this year, which is a period of busi- 
ness depression, the possibilities under 
more favorable traffic conditions would be 
such as to justify confidence in the ability 
of the stocks to move forward substan- 
tially when a general bull movement in 
rails was in progress. 

The reason the Bic Four was able to 
make such a good showing in the war 
period, and under the control of the Rail- 
road Administration, was the fact that its 
management was able to keep the operat- 
ing ratio down to a reasonable level. The 
operating ratio in 1919 was only 77.76%, 
which was only .72% above the ratio in 
1910. 

INCREASED REVENUE 

The road’s net operating revenues have 
increased rapidly through the years. In 
1915 they were under nine million dol- 
lars. In 1918 they were up to more than 
19% million dollars. 


From 1911 to 1920, inclusive, the gross 
revenues increased about 190%. In 1911, 
the net was about one and one-half times 
the bond interest and in 1918 more than 
three times. 


In 1916 the freight tonnage was 9,563,- 
000 tons greater than in 1911, which was 
the same as saying that there was an in- 
crease of approximately 41%. The traffic 
density in the same period increased 37%; 
the train load increased 47%, and the 
length of haul gained from 155 miles to 
178 miles. 


With such a record for traffic gains, 
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nd increase in efficiency in the handling 
‘ it, it was only natural that the com- 
ny was able to show an operating ratio 
enough to make the performance of 
company striking. 
t therefore does not seem at all strange 
at there should be pronounced interest 
the stocks and bonds of this company. 
\ith the return of normal operating con- 
ions, and a revival of business, the 
showing should be highly creditable. 
[he statistics show that the interest and 
ther fixed charges of the company in 
111 were high in proportion to demon- 
strated earning power. But this is a con- 
lition which the management has been 
ible to overcome. From 1909 to 1911 in- 
‘erest charges represented 55% of net in- 


come after deduction of taxes, hire of 
equipment, and joint facilities rentals. 

In 1915 to 1917, although there was a 
larger funded debt, the interest on debt 
represented 9.9% of gross revenues, and 
40% of net income. 


AMALGAMATION 


There always is well in the forefront 
when considering this road as af invest- 
ment, or a semi-investment proposition, 
the possibility that some time before long 
the New York CENTRAL may wish to con- 
vert its present ownership of a _ con- 
trolling interest in the property into a 
closer union. The Transportation Act 
contains a provision regarding amalgama- 
tions and, although the merger of these 


Germany Continues to Puzzle; Britain Seems to Favor a Maratorium, But 
France Objects; Arms Conference Will Have Successful Conclusion in 
Opinion of Correspondent; Exchange Rates Show Marked Improvement. 


Speculators Paying Indemnity 


Losses by Purchases of German Currency Dwarf Even the Reparations 
Payments Levied by the Allies; End Not Yet Seen. 


HE principal reason I have for de- 
7 voting my, weekly contributions in 

a large measure to the German sit- 
sation is that, notwithstanding the im- 
sortance of the suggestion that January 
may see an international conference 
assembled in Washington, the German 
currency and economic situation continues 
the biggest single problem in Europe. 


The total loss sustained by those who 
ourchased depreciated German currency 
upon this and that promise, within the 
oast year or so, is one which befuddles 
the imagination. For a long time the 
value of the mark maintained a fairly 
even keel by reason of the support that 
was given to it by the purchases made by 
\merican and English speculators. But 
the moment Germany began making her 
payments in reparations in cash, then the 
quotations for the mark began to tumble. 
With each decline since that time, some- 
thing has happened to accelerate subse- 
juent movements, until at last the mark 
s almost unrecognizable in terms of 
\merican money. 


FEELING INFLUX 


Last week I had something to say about 
the condition of German trade, and the 
threat which we read about, of the whole- 
sale dumping of German-made goods on 
this and other world markets. Since that 
vriting I have been told that. German 
xoods, at ridiculous prices, are making 
ppearance all over the city of Greater 
New York. Which makes a great many 
eople shake their heads in a very grave 
nanner. 


I am informed on what may be con- 
idered very good authority, that the Ger- 
1an home market is being infested with 
‘oreigners these days who are loading up 
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By EDSON READE 


with goods for export in a manner that 
German industry never before has ex- 
perienced. 


Meanwhile, gambling on the German 
Stock Exchange continues just as wild as 














GERMAN-AUSTRIAN-POLISH 
EXCHANGE SONG: 
“Gold and silver I would like, 
And it would come in useful 
—“Lustige Blatter,” Berlin 


” 


ever. Some indication of this was given 
in my last review. Industry at the same 
time is greasing its wheels and burning 
much oil and working overtime, the while 
prices of commodities advance by leaps 
and bounds 


One reads on this side of the water, and 
in British and other journals, suggestions 
to the Germans to get busy with their 


two roads would have to meet with the 
approval of the Interstate Commerce Com- 
mission, it is not likely that such a project 
would meet with disapproval. 


There would be then room for specula- 
tion as to the possible terms upon which 
the merger might be consummated. It 
might involve the payment of slightly un- 
der par for the minority stock of Bic 
Four, which of course would mean a 
handsome profit to purchasers of the stock 
around present levels. 


With an earning power this year of be- 
tween 10 and 15%, and a prosperity earn- 
ing power considerably in excess of that 
figure, the common stock appears to be a 
good speculative possibility. 


taxation programs But, judging by re- 
ports, such a thing is well nigh impos- 
sible The men who control German in- 
dustry are at the top of the heap just now. 
They are insisting that, in return for 
their co-operation, they receive conces- 
sions that would put the Republic abso- 
lutely under their control. They mean to 
control German: finances. 


The one big wedge which the German 
industrialists are endeavoring to push is 
the denationalization of the Government 
railways, and, if they succeed, they prom- 
ise reduction of employes, raising of rates, 
and other expedients which they expect 
would make the operation of the transpor- 
tation systems show a big profit. 


If the plans of the industrialists of Ger- 
many meet with success, it is not at all 
unlikely that all of the great institutions 
which formerly were nationalized, will 
pass into private hands. 


IN ALLIES’ HANDS 


But what about the mark, and about 
reparations? Keynes says that the future 
of the mark depends on the Allies, but he 
does not venture to predict what the lat- 
ter will do, although he asserts that con- 
ditions have caused a great many pre- 
sumably fixed opinions to be loosened and 
replaced by confusion and reluctant ad- 
missions. 


One thing at least is certain, and that is 
it is not a safe thing for a country to have 
its currency held in large quantities by 
foreigners who have no conception as to 
its worth. Indecision means that the ex- 
change is thrown overboard upon the 
slightest appearance of a pretext. 


To cite KEYNES once more, it does not 
seem likely that the German Government 
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deliberately would bring about demoraliza- 
tion of their own currency abroad. Such 
a policy could not but have a serious ef- 
fect upon the people of Germany, prob- 
ably worse than upon those speculators 
who purchased the exchange by the pail- 
ful when it was many points above its 
present minimum quotation. 


There seems some merit in the opinion 
that the mark cannot come back appre- 
ciably until at least German industry is 
not compelled to purchase so heavily of 
raw materials to keep pace with the speed 
at which German industry is compelled to 
work. But what is going to be done about 
it? Perhaps the subject may be discussed 
in January should the international con- 
ference actually materialize. 


Those Allied Debts 


HE talk of an economic conference 
% to follow closely upon the present 
arms conference now in session in Wash- 
ington formed one of the past week’s 
topics of interest so far as the state of the 
world is concerned. According to Asso- 
ciated Press observers who are reporting 
the present conference intimate that se- 
rious consideration of the question is 
being given in official Washington circles, 
and it is not unlikely that foreign gov- 
ernments would like very much that such 
a gathering be convened. 

PRESIDENT HaArpING’s idea of an Asso- 
ciation of Nations, not as an undermining 
agent for the disruption or replacement of 
the League of Nations, but as a natural 


Has It Occurred to You, 


It might be advisable to switch from 
International Mercantile Marine preferred, 
which is Kansas 
City Southern preferred, selling around 
55? The latter stock 
dend and is far more favorably situated 


selling around 56, to 
is safe as to divi- 


as regards the condition of the industry, 
and its own statistical position. The ship- 
ping industry is passing through a period 
of acute depression, and in all probability, 
although freight rates have declined 
sharply, there will be further cuts, and 
considerable quiet before a recovery act- 
ually sets in. Then, too, competition is 
becoming more keen as time goes on and 
the future is anything but encouraging for 
I M. M. 5 


——AlIthough Minneapolis & St. Louis, as 
far as the stocks are concerned, has not 
been making anything like an encouraging 
record this year, the position of the bonds, 
such as the refunding 4s, does not seem to 
be materially weakened? The company is 
earning fixed charges and a constructive 
factor was the liquidation recently of about 
$1,000,000 of floating debt. The junior 
bonds have been depressed recently under 
the influence of heavy selling of the stock. 
Once this special pressure is released it 
is not unlikely that there will be a ma- 
terial advance in the refunding 4s. More- 
over, fixed interest-bearing securities that 
are reasonably safe and that are selling 
considerably out of line with rates for 
money, are almost certain to have sub- 
stantial advances in the next sixty days. 


——The first and refunding 5s of Western 
States Gas & Electric, due 1941, are a 
strongly secured issue, whose margin of 
safety is high? The company is controlled 
by Standard Gas & Electric and has been 
a substantial earner for a number of years. 
Last year entire fixed charges were earned 
more than twice over. This particular 
issue of bonds is outstanding in the 
amount of $4,197,500, which issue is se- 
cured by first lien on all property of the 
company, and subject to a small issue of 
American River Electric Company first 
5s. The bonds are entitled to a sound in- 
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vestment rating and purchases, at current 
levels, for contribution to the investor’s 
strong box, seem to be commendable. 


International Nickel’s re- 
cently filed report, on casual observation, 


— -~Although 








Coming 


~~. shortly will appear 
in this magazine a four- 


part analysis of one of the 





country’s most interesting 


railroads. It will be one of 





the most important and com- 
prehensive analyses yet pre- 


sented to our readers. Com- 
a foremost banker. 


| 
| ing, also, Interview No. 8 with 
| 
—The Editors. | 




















was not impressive as an encouraging re- 
port, analysis is apt to cause one to change 
his opinion? Considering the position of 
the metal industry so far this year, the re- 
port is better than might have been ex- 
pected. It is to be remembered that the 
company is fundamentally sound and being 
a merchandising proposition, it is to be 
expected that it will be in a position to 
show substantial earnings, once general 
activities are resumed. As a long pull 
speculation, the stock might have compen- 
sations much greater than are to be ob- 
tained from many others, selling at about 
the same level. 


—lIf, as many reliable authorities seem 
to believe, the purchase of long-term, low 
interest-bearing railroad issues can be re- 
garded as the best thing in the present cir- 
cumstances, full advantage of the situa- 
tion may be taken by the purchase of St. 





consequence of the initial effort launched 
by him for helping to solve the economi 
problems that vex and cause mankind to 
suffer, seems at this writing to be verging 
upon something rather tangible, notwith- 
standing the somewhat emphatic interpola- 
tion of the Idaho Senator whose irrecon- 
cilability frequently interferes with his 
willingness to give the whole subjec: 
careful thought. 

A development not without interest, but 
one which so far does not appear to have 
gained much headway, was last week’s 
appearance of FRANK A. VANDERLIP, for- 
mer president of the National City Bank, 
in a public meeting in which he proposed 
that the billions owed to us by Europe 

(Concluded on page 886) 


That— 


Paul convertible 444s, due 1932, and Chi- 
cago, Great Western 4s, due 1959? These 
issues are selling relatively low and with 
the adjustment of prices of fixed interest- 
bearing securities, that is now under way, 
they should advance substantially in the 
present movement. 


—Close observers of International 
Agriculture Chemical are convinced that 
the company has seen the worst and is in 
a position from now to greatly improve 
as time goes on? The preferred stock, 
therefore, at its present price level, seems 
to be in a good speculative position. 
Those who have held it through the trials 
of the past month should not liquidate 
now, but should hold for the recovery. 
The latter is apt to come very rapidly in 
view of the vastly improved conditions in 
the South, and 1922 should result in 
greatly improving the financial position of 
this company. 





A very sound investment offering, in 
view of the improved conditions, should 
be Republic of Chile 8% external bonds, 
recently issued in denominations of $1,000, 
$500 and $100? With the lifting of the 
nitrate deadlock in the Republic, there has 
come about a considerable change in the 
outlook and market improvement in the 
status of the country’s external debt. 


——Owners of Elgin Motors, provided 
they care to go into the outside market 
for a substitute, might profit themselves 
by transferring into Mother Lode Coali- 
tion Mines, which is selling around $5 on 
the New York Curb? The latter has been 
adjudged one of the best low-priced cop- 
pers and, while it must be treated as 
speculative proposition, the possibilities are 
worth consideration. 


——Because it is paying $2 a share, and 
is selling around 25% and because the 
trade outlook is decidedly improved an 
prospect encouraging, Miami Consolidated 
may be looked upon as an attractive pur- 
chase? In making up one’s list of divi- 
(Concluded on page 880) 
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‘he Present Is Said to Be an Unusual Opportunity for the Purchaser 
of Bonds for Income; This Being True, Why Shouldn’t the Small Saver 
Take Advantage of the Opportunity Afforded in the Present Market? 


“Baby Bonds” I Would Buy and Why 


Seldom Has It Fallen to the Lot of the Small Saver To Better His Income 
As Is the Case Now, With Money Rates Falling 


© wide-awake merchant would 
N think of stocking up to the full 
* limit of his credit capacity when 
prices are at the top notch. He either 
would put his money in the bank and 
vait, or he would buy safe, short-term se- 
curities, yielding him a good rate of in- 
terest, if they happened to be available. 


3y the same count, no wide-awake, far- 
sighted merchant would think of refusing 
to buy to the limit of his financial ca- 
pacity when prices were low and when 
there seemed to be every reason for be- 
lieving that, before very long, they would 
begin to move up, and stay up. 


Now apply that reasoning to the man or 
woman who can manage by means of 
thrift to accumulate a surplus not needed 
for obtaining the comforts and necessi- 
ties of life. 


GOOD INVESTMENT 

No such man or woman, if farsighted, 
would think of buying securities in a time 
when prices are high and income returns 
small, although a great many people who 
are not farsighted do just that sort of 
thing. On the other hand, any one who 
can save a surplus, and wishes to obtain 
an income for the use of it, that is bet- 
ter than ordinary savings bank interest, 
would be shortsighted not to purchase safe 
fixed interest-bearing securities at a time 
vhen the purchase prices afford a yield 
on the investment to maturity that is 
nuch higher than the ruling rate for 
money, and when the rates for money are 
on the decline. 


There are times when the fact that a 
security can be bought at a discount—less 
than its face value—is good and sufficient 
reason for refraining from purchasing. 
There is to be found among the records 
of banking in this country, more than one 
nstance of where a policy of buying at a 
liscount only, wrecked a savings bank. 


But there also are times when bonds 
ll at a discount, or considerably below 
eir face value, for special reasons. Just 
are the ones which afford 
income building opportunity. 
lore about that phase later. 


ch times 
usual 


Let me carry the merchant idea further. 
) wide-awake merchant would think of 
iding up with a line of goods which 
d lost their vogue, or had become un- 
sonable, or that, for some reason, would 
t be convertible into cash without loss. 

would be shortsighted to do so, even 
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though the price at which the goods might 
be obtainable happened to be at a con- 
siderable discount. 


By the same count, no farsighted in- 
vestor would think of buying, even at a 
great discount, securities which repre- 
sented an industry facing hard or uncer- 
tain times, or whose interest appeared to 
be at all questionable, when it was pos- 











Baby Bond Suggestions 


Recent Yield to 
Price Maturity 


B & O, Tol & Cin Ist 


ae Sy) | 65 6.3 
C Mil & St P cv 5s 

SE aoe nieces 5% 69 6.6 
Col & South Ref 4% 

Sines Noles asses 8414 6.2 


N Y C ev deb 6s ’35 100% 6.0 
St L & S F Adj 6s 
IML 3 <p e\caaied oiee auc 73% 8.4 


St L & S F Ine 6s "60 544% 11.0 
Amer Tel & Tel col tr 

a re 92% 5.6 
Montana Power 5s ’43 91 5.7 
Am Sm & Ref ist Mtg 

PE adeieenecees 861% 6.1 





Gen Blec deb 6s ’40.. 10414 5.6 
U S Rubber ist R Ref 


i ere 86 6.1 
Anac Copper 7s ’29... 101 6.8 
So Cal Ed 6s ’44.... 99% 6.0 
St Gas & Elec 6s °35 75 9.3 | 
Phila Co 1st 6s °44.. 96 6.3 | 


Bklyn Ed 5s “A” °49 885 5.8 





























sible for him to buy securities of indus- 
tries whose outlook was encouraging, at a 
considerable discount. 


Just now the definite trend of interest 
rates is lower. The ruling price of money 


_is considerably below the income yield on 


many high grade, or semi-speculative 


bonds. 
FAVORABLE OUTLOOK 


Just now there are some lines of in- 
dustry that have a far more encouraging 
outlook than others. Bonds of such in- 
dustries are obtainable at prices well be- 
low what they will be able to command 
when the present period cf readjustment 
is completed. The prices are down be- 
cause of the influence of the deflation 
through which industry has been passing, 
and because money rates for a long time 
ruled high. 


MoNTGOMERY ROLLINS, in his book on 
investments, offers this sage comment: 
“Buy short-time securities when prices are 
high and the net return consequently 
small, and buy long-time securities when 
prices are low and the net return is high. 
This is based on everything else being 
equal: that is, the safety of the security 
being supposed to be satisfactory.” 


In the list which I have prepared, and 
which is presented herewith, there will be 
found a preponderance of public utility 
and railroad bonds. My reason for se- 
lecting these in preference to others is that 
the indications are that these two indus- 
tries are likely the first to be able to show 
substantial profits in the next year. In 
these industries there has been little plant 
expansion and therefore is not being 
felt the same pinch which is experienced 
by many other forms of industry which 
greatly added to productive capacity and, 
by reason of the depression in business 
of the past year, they have come into a 
weakened position. ' 


INDUSTRIAL BONDS 

I have included some industrial bonds 
for special reasons. For example, there 
is suggested a baby bond of the American 
Smelting & Refining Company. This com- 
pany, because of the outlook for the cop- 
per industry, is in a fortunate position. 
Its business is in sound condition, and its 
financial structure is not such as to give 
cause for worry. As for the suggestion 
of a bond of the U. S. Rubber Company, 
while the stocks may not have an appeal 
at the present time, the bonds appear to 
be so safe that they are attractive. 

There also has been included a Gen- 
eral Electric bond which, by reason of the 
prospects for electrical manufacturers, 
seem to be well situated. 


There was comparatively little interest 
in so-called “Baby Bonds” prior to the 
Liberty Bond drives. But the latter cam- 
paigns taught thousands of people the sav- 
ing habit and also taught them how to 
make their savings work for them to the 
best advantage. 

A great many investors think that bonds 
can be bought only in denominations of 
$1,000, but a great many are issued in de- 
nominations of $500 and $100, which 
enables the man or woman who is able to 
lay aside a small amount of money to get 
into the income class. 

The Baby Bond is just as safe and just 

(Concluded on page 887) 
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Woe rn i er 
ianificat Financial Events of the Week Pithily Presale | 
or Unfavorabl | 


-Their Influence Interpreted Favorabl 
- Week’s 





Corporate Matters 


Colorado Fuel & Iron for the third quar- 
ter of 1921 reports a deficit after taxes 
and charges of $810,868 against deficit 
of $273,752 in the second quarter and 
surplus of $307,376 in the third quarter 
of 1920.— 

Interborough Rapid Transit for Septem- 
ber reported a corporate deficit of 
$398,204 against deficit of $510,228 for 
September, 1920, bringing total deficit to 
$1,742,960, exclusive of accruals.+ 

Brown Shoe Company for the year ended 
October 31 reported deficit after charges 
$758,428 against profits of $362,151 in 
the preceding year.— 

Indiana Power Company for the twelve 
months ended October 31 reported a net 
income of $378,659 against $303,992 in 
the preceding twelve months.+ 

Receivers in equity appointed for Habir- 
shaw Electric Cable Company.— 

Receivers appointed for Willys Corpora- 
tion.— 

Commodities 

Oil—Daily average production for the 
week ended November 19, 1,294,150 bar- 
rels, against 1,262,200 barrels in the pre- 
ceding week.+ 

Coal—Production for the week ended No- 
vemer 19, Bituminous 8,842,000 tons 
against 8,582,000 tons in the preceding 
week and 11,693,000 tons in the corres- 
ponding week of 1920.4 Anthracite 1,- 
910,000 tons against 1,373,000 tons in the 
preceding week and 1,093,000 tons in the 
corresponding week of 1920.+ 

Cotton—Easy. New York spot for mid- 
dling 18.05 cents against 18.40 cents a 
week ago.— 

Sugar.—Dull and easy.— 

Coffee—Active and weak.— 

Provisions—Irregular.= 

Cereals—Strong with new highs.+ 

Steel—Price for 8 principal products 
$44.97 against $45.97 a week ago.— 

Tin—£162 10s against £161 10s a week 
ago.+ 

Lead—Unchanged at 4.7242.= 

Copper—Strong at 1354 cents against 13% 
cents a week ago.-+ 

Spelter—4.67%4 against 4.75 a week ago.— 

Monetary Metals—Silver domestic un- 
changed at 99% cents.= Foreign— 
67%4 cents against 673% cents a week 
ago.— Gold bars 102s 11d against 103s 
3d a week ago.— 


Bond Market 


Bond sales for the week amounted to 
$110,208,000 against $66,469,000 in the 
corresponding week of 1920, an increase 
of $43,739,000.+- 
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Business Index 
(For Week Ending Wednesday, 
November 30) 


UNFAVORABLE POINTS—17 
FAVORABLE POINTS+22 
NEUTRAL POINTS=8 


Analysts 


Attention is still closely focused on 
the Arms Conference and the final 
outcome is awaited with keen in- 
terest. The note of optimism which 
greeted the opening of the conference 
has subsided and business generally 
seems to have adopted a watchful 
waiting policy. 


Dominant Factors 


One of the most cheerful develop- 
ments of the week was the further 
rally in prices for agricultural pro- 
ducts. Deflation in this group of com- 
modities went further than in other 
lines and a maladjustment resulted 
which had a depressing effect all 
around. With this corrected all 
branches of industry should be fa- 
vorably effected. Copper prices also 
made gains which indicates improved 
buying power and a decrease of the 
surplus stock of copper metal. It 
would now seem that production on a 
fair basis would be found by spring. 
Steel prices have a tendency to con- 
tinue their decline despite isolated 
rallies. The effect, however, is to in- 
crease production and may be re- 
garded as healthy. Cotton was sub- 
ject to considerable irregularity, sag- 
ging with subsequent upturns. 


The bond market was markedly 
strong. Easy rates for money and the 
prospect of further declines is result- 
ing in an adjustment of bond yields 
to these lower quotations and the 
movement does not appear to have 
reached its end as yet. New offer- 
ings are eagerly absorbed. The stock 
market underwent a reaction in the 
specialty group but dividend-paying 
preferred stocks of a good grade sus- 
tained sharp advances. 


The Federal Reserve System gained 
additionally in the ratio of reserves. 
Foreign exchange rates were higher 
with sterling at the $4 mark. Unless 
untoward events now unseen trans- 
pire the future should be viewed with 
much confidence. 











Bond Market—Active and strong. Liber- 
ties new high. Foreign bonds stead 
Tractions up. Railroads strong.  In- 
dustrials firm. Municipals strong.+ 

Important bond offerings of the week 
Alabama Power $5,500,000, G. R. Kin 
ney Company $2,500,000, New York 
Edison $30,000,000.= 


Stock Market 

Stock sales for the week amounted 1 
3,907,900 shares against 3,585,800 share: 
in the corresponding week in 1920, a: 
increase of 322,100 shares.+ 

Stock Market—Strong, followed by mod- 
erate reaction.= 

Public Utilities—Strong.+ 

Outside Market—Steady.= 

Other Markets—Paris unsettled. London 
quiet. Chicago, Philadelphia and Bos- 
ton steady.= 

Dividends Increased—Phillips Petroleum 


declares initial dividend of 50 cents 2 
share.+ 


Foreign Exchange 

Foreign Exchange—Higher. “+ 

Demand sterling ranged from $3.98% 
$3.9954 against $3.48% to $3.49 in the 
_ corresponding week in 1920.4+ Canadian 
dollar ranged from 91.44 cents to 91.22 
cents against 91.57 cents to 91.12 cents 
a week ago.+ German marks, Frenct 
and Belgian francs, Italian lire higher.+ « 

Bank of England rate 5% unchanged.= 

Ratio of reserves 16.88% against 18.47% 
in the preceding week and 11.83% ir 
the corresponding week in 1920.— 


Money and Banking 

Call money ranged from 4VA% to SY% 
against 5% to 7% in the corresponding 
week in 1920.4 

Time money ranged from 47%% to 514% 
against 714% to 8% in the correspond 
ing week in 1920.+- 

Commercial paper ranged from 5% 1 
54% against 744% to 8% in the cor- 
responding week of 1920,+ 

Bank clearings for the week—$7,782,52; 
838 against $5,497,514,198 in the pre- 
ceding week and $8,896,783,907 in the 
corresponding week in 1920.+ 

Federal Reserve—Ratio of reserves 
liabilities 72.3% against 71.8% in the pre- 
ceding week and 44.4% in the corre:- 
ponding week in 1920.+- 


, Trade 

Car loadings for the week ended Nove: 
ber 12—752,046 against 829,722 in t! 
preceding week.— 

October foreign trade—Imports $188,02).- 
901 against $333,195,758 in October 


1920. Exports $343,597,418 agains: 
$751,211,379.— 
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A Magic Polish 
Dixte From Texas 

Henry Forp’s success has often served 
as a theme for numerous promoters who 
had back in their mind the thought that 
-if they could make people believe it could 
be repeated they would meet with less 
difficulty in inducing them to let loose of 
some of their cash. That is why they so 
frequently pin their schemes to the magic 
of his name and fame. To this charmed 
circle is added now a humble polish, D1rx1e 
by name, hailing from Forth Worth, 
It is the discovery of a small town 
financier, who predicts for it a future 
second only to Henry’s flivver. This 
dreamer is Ceci, B. Cottyns. Though he 
only wants to obtain a few thousand dol- 
lars to put his polish across the 
threshold of fortune, the literary efforts 
he puts forth to attain the object is worthy 
of a more ambitious project. If there is 
any truth to his choice of an epitaph 
which he ascribes to ANDREW CARNEGIE 
as the one he prefers inscribed on his 
tombstone, “Here lies a man who was able 


” 


Texas. 


it can 
be stated that the canny Scotchman would 
have passed by CoLtyns, as he was accus- 


to enlist better men in his service, 


tomed to dealing with big men and not to 
.waste his time upon petty dabblers. 
Dixiz polish may make furniture look 
brighter, that we will not dispute, but it 
is almost never to put such a 
fortunate shine on a silver dollar as to 
make it look like ten of them. 
x ok x 


A Watery Col. Sellers 
Poet Popham’s Complaint 


certain 


The peace of mind of Wittt1AmM LEE 
PorpHAM is rudely disturbed not only by 
the criticism of the IconocLast about his 
million dollar oyster breeding scheme but 
by the audacity of the Georgia Blue Sky 
Commission to brand it as a simon pure 
fake. PorpHam answers the Commission 
by charging its members with being pea- 
nut politicians. Were they not that they 
would never interfere with the ambition 
freemen of Georgia to invest 
their money as they prefer. THe FINAN- 
tAL Wor p, he declares does him an in- 
justice by classing him as if he were a 
fake promoter, and his project as a wild 
PorpHAM lays claim to being a 
poet. From our observation of such 
geniuses they all seem to be very tem- 
peramental, and the Florida child of 
Pegasus is no exception even if he has be- 
come a materialist. He can no more than 
his brothers separate a fact from an ex- 
pectation and tell the difference between 


of noble 


catter. 


December 5, 1921 





The Land of airy Finance 


By Iconoclast 


castle 
habitable. 


and a real house that is 
Therefore, it is not surprising 
to hear him justify his dreams of unlimit- 
ed millions which can be made out of the 
lowly oyster by the fact that he has plant- 
«don 500 acres under the ocean 100,000 live 
oysters and shells. They are to be the 
progenitors of millions upon millions of 
other oysters who are expected to go forth 
into the stern world in 1922 and gather in 
such a supply of shekels that they will 
keep the PopHam family of co-operative 
oyster farmers in motor cars, jewelry, fine 
clothes and furs, and spending money. 
Since there are more than 120,000,000 of 
us each hungering for the luscious and 
edible oyster as a food there is room for 
a watery Col. Sellers to keep us enter- 
tained. And why not? Is he any less 
romantic than that other Colonel, from 
the South, who also expected to cash in 
$400,000,000 by selling to each of the 400,- 
000,000 weak-eyed Chinamen a bottle of 
ve wash? 


an air 


* * * 


Far From a Relish 
Pathfinder Syndicate 


A western concern, the PAciric SECURI- 
ries Co. of Seattle, Wash., takes its repu- 
tation lightly in hand when urging inves- 
tors to buy the units of the PATHFINDER 
SYNDICATE—an oil scheme—on which the 
IcoNocLasT has already unfavorably com- 
mented in a previous issue. If this con- 
cern values money above character then it 
matters little what it says or does. It 
gives as a reason for its recommendation 
of PATHFINDER investment 
its dividend record of 24% per annum, 
which is but a bait. It contends that a 
little speculation now and then is relished 
That be- 
ing the case this appetjte might as well 
be appeased with their particular specula- 
tion. Let it be said here and now that 
this sort of a relish ends by bringing on 
a mental and monetary nausea, for it is 
not genuine. 


units as an 


by most conservative investors. 


* * * 


An Embryonic Keene 
27% Curtis Wonder Man 
Ambitious speculators need no longer 
worry themselves into a mental tangle 
studying statistics, tape systems, and other 
contraptions to léarn how a fortune can 
be made in Wall Street. All that is now 
required of them to realize this fond hope 
is to turn their money over to a Mr. Cur- 
tis of Curtis-TAYLor Co. of Pittsburgh, 
Pa., and without further trouble the trick 
is done. It is as easy for him to earn as 
much as 27% per month as it is for an 





infant to go to sleep. Where such genius 
is available how foolish it is for investors 
to remain content with 4% annual inter- 
est banks allow on deposits. This financial 
magi is prepared through his speculative 
Operations to multiply this amount fifty 
times in a year. Such unusual ability does 
not pass unnoticed. One of our sub- 
scribers inquires if it would not be ad- 
visable to borrow money from a pawn- 
broker who would let him have some at 
10% a month and turn it over to Curtis. 
As long as this embryonic KEENE from 
smoky Pittsburgh can make fifty times 
four per cent. per annum he would still 
be 80% ahead at the end of the year 
after paying the pawnbroker back 120%. 
Yes, Dear Reader, if all this were so, but 
IcoNOCLAST entertains such grave doubts 
about Mr. Curttis’s ability he is willing 
to wager the shirt on his back that before 
the year is over he will find himself in 
hock to his pawnbroker. 


*x* * * 


An Old Fake 
Berg Still Pushing It 


Considering all the notoriety UNvER- 
ZAGT’S mining schemes have had it would 
seem it would be extremely difficult to 
sell any more of the stock. But we find 
an old promoter, WM. Berc of Chicago 
still working at catching suckers for Bul- 
lion Warrants of the Mines OPERATING 
Co. of New York. warrants are 
supposed to represent certain interest in 
gold ores of which the company is reput- 
ed to possess enough to keep several mints 
going provided the gold can ever be gotten 
out of the ground. 


These 


3ERG is circularizing 
Catholic Priests, probably on the theory 
that they do not read the newspapers and 
not keeping in touch with worldly affairs 
can be made to bite easier. He should 
be stopped from fleecing these innocent 
souls. 


* * * 


Now It’s the Mother Pool 
Only a Geologist Could Find It 


At last the man has come along who is 
certain of having discovered the mother 
pool of oil somewhere in Texas and is 
asking investors to join him in making it 
relinquish its treasures to enrich them and 
the whole world. This discoverer is A. 
C. More of Fort Worth, Texas, who calls 
himself a The IcoNnocLast 
would also add another title, that of pos- 
sessing a greater imagination than any of 
the numerous Texas promoters. S. E. J. 
Cox should look to his laurels. 


geologist. 
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Situation in General 
Accumulative Evidence of Definite Busi- 
ness Improvement 


EFINITE improvement in domes- 
D tic business is found to be in evi- 
dence, even by those who for some 
have maintained a conservative 
and more or less reticent attitude. Un- 


questionably business in general has turned 
the corner. 


time past 


What is viewed by this department as 
the most significant, and also the most en- 
couraging sign of the trend of the times 
is the easement that is discernible in credit 
and money, and the clearly defined appear- 
ance of a country-wide building boom. It 
may be said in reservation that only the 
first stages of the latter development are 
visible. But the indications 
important. 


are vitally 
It is absolutely certain that the advent 
»f unusual activity in building, of a gen- 
eral nature, will be attended by vast im- 
provement in many different lines. Such 
activity cannot but produce an enlivening 
effect in the steel, copper and railroad 
industry, and cannot but reduce the prob- 
lem of unemployment to less discouraging 
proportions. 


The great need for housing need not 
be commented upon here. What has held 
back work in this line in large measure 
has been unavailability of funds, prices of 
building materials, and certain psychologi- 
cal conditions. The steady accumulation 
of stores of credit and money, the steady 
of rates for money, the defla- 
tion that has occurred in iron and steel and 
all materials used in the erection of build- 
ings—these factors have brought the coun- 
try to a point where a real building boom 
is in its incipient stages, and now appears 
to be a certain development which will 
gain momentum from now on and prob- 


lowering 


ably attain large proportions after the 
winter months have about run _ their 
course. 


There has been a gradual reduction of 
stocks of commodities throughout the 
country and have been cleaned 
It should follow that in- 
dustrial production on a much larger scale 
is a thing to be looked forward to with 
confidence. The betterment of trades such 
as textile and the shoe and leather busi- 
is obvious. Satisfactory progress is 
Surplus stocks of copper are 
reduced steadily, 


shelves 
for replacement. 


ness, 
being made. 
being and improvement 
in that industry is something now plainly 
visible upon the industrial horizon. 
Although 


ing 


there may not be an outstand- 
improvement in the stock and bond 
markets this month, there are decided rea- 
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sons for believing that January will de- 
velop something of a scramble for income 
bearing securities. The present trend of 
rates for commercial paper is towards 
lower levels, but it may be that the real 
decline will wait for next month. It prob- 
ably will, if past experience is to be ac- 
cepted as a criterion. 

It is believed that both markets are mov- 


ing steadily but surely toward higher 
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Murphy—New York American 
WHAT’S THE USE? 


(See Passing Impressions) 


ground and that it is only a question of 
time before there will be witnessed such 
a market as will amply repay those whc 
have the courage and foresight to become 
purchasers in preparation. 


Steel Output Good 
Continues On About Level for October— 
Decline Not Material 

UTPUT of steel continues on about 

the same level as that maintained in 
October, which was on a 44% basis, and 
that was better than it had been for any 
previous month since the preceding Feb- 
ruary. It is unlikely that there will be 
any substantial diminution in production 
during the remainder of this year, or in 
January. 

It is unlikely that real improvement will 
be apparent, that is in any great percent- 
age of gain, until February, 
month for seasonal gain. 


which is the 


One department in which last month 
there was quite a substantial improve- 
ment in demand over the preceding month 
was in the pipe mills. 
prices 


Increases in oil 
of the past few months have re- 
sulted in stimulation of development. In 
fields where winter weather is not a fac- 
tor, development is likely to be rather ex- 
tensive. 
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The revival of building, referred to in a 
previous paragraph, is a favorable factor 
for those who concern themselves as to 
the long range view. Another factor is 
the probability that adjustments in taxes 
and the plenitude of money, together with 
a continued improvement in railroad earn- 
ings, will tend to make the steel outlook, 
for the long pall look much better than 
for some time. 


The operations of United States Stee] 
during the past few weks have been on 
about a 55% basis, and a few of the larger 
independents have done almost as well. 

Pittsburgh looks forward to quite an 
active spring, with mills running at about 
75% of capacity at that time. The trend 


of steel prices may be downward for a 
time. 


Cotton Firms Up 
Prices Display Tendency to 
Higher Levels 


Work to 
IGHER prices, and certainly a much 
firmer tone, are to be expected for 

cotton this month. The crop was mar- 

keted with unusual celerity, which will 
prove to be a strong influence on prices 
for the commodity. 


The outlook for this commodity, to- 
gether with the general outlook for re-- 
tail prices, should be interpreted as in- 
dication that stocks might move forward 
also. 


The slackening of general crop move- 
ments can result in only one thing, namely, 
ease in the money market. While farm 
products as a whole, may be expected to 
go lower, the possibility is that wheat will 
work higher. The influence of decreased 
crop movements on railroad earnings will 
be a falling off in gross. 


Purchasing in the West and South this 


month should be on increased scale 
Money received for crops will find its 
way into the cash drawers of merchants, 


who in turn will begin to empty their 
shelves and the manufacturers in turn will 
be in position to make progress with the 
getting of new orders. 


Automotive Industry Improves 
Sales Up Slightly, But Betterment Likel: 
to Be Slow 
Semana of parts and equipment by manu- 
\ facturers in the past two months have 
been on a slightly improved scale. Manu- 
facturers state that, considering the sea- 

sonal conditions, 
the industry 


the present situation i 
is not surprising. Whatever 
improvement on a larger scale is to be 


(Concluded on page 878) 
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These reviews written as of Friday immediately preceding date of this issue , 


Industrials 


Allied Chemical— 


There was noticeable strength in Al- 
lied Chemical in the forepart of last week 
doubtless as a result of marked improve- 
ment in the business of subsidiaries, par- 
ticularly in Barrett and General Chemical. 
Earnings for dividends last year were close 
tc $16,000,000 and there is $38,000,000 
preferred stock outstanding and the bond- 
ed debt is a negligible quantity. Increase 
in steel activity has done much to bene- 
fit Allied Chemical, which is one of the 
largest consumers of by-products from 


steel and iron manufacturers. 


American Can— 


In the fore part of the past week one of 
the preferred stocks to attract attention 
was that of American Can, which ad- 
vanced more than a point on a _ small 
volume of trading, and inquiries are re- 
ported to indicate a growing demand for 
the shares. 


American Hide & Leather— 


30th the common and preferred stocks 
of American Hide & Leather in the fore 
part of the past week were advanced sub- 
stantially in rather heavy buying, as a 
result of a growing conviction that im- 
provement in the leather business is here 
to stay. 


American Smelting & Refining— 


Operations of American Smelting & Re- 
fining, owing to the increasing price of 
silver, have improved of late, and accord- 
ing to authentic report, lead output in the 
Mexican properties of the company is in- 
‘reasing under the influence of higher 
operating prices. The company is prepar- 
ing to open its Monterey plant, and out- 
put of the Mexican plants is being in- 
‘reased. It is stated that holders of Smel- 
ter Securities preferred A are rapidly ex- 
hanging into the 5% Smelting company 
bonds. Higher prices are looked for as a 
result of the marked improvement in the 
opper outlook 


American Tobacco 

The revival of excellent demand for old 
line tobacco stocks affected American To- 
hacco securities, advancing the “A” stock 
‘rom three to four points for net gains. 

Declaration of the regularly quarterly 
1'4% on American Tobacco preferred 
failed to bring about any appreciable rise 
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in the stock, the price being influenced 
largely by the action of the specialties 
which receded around mid-week with 
very few exceptions. The statistical po- 
sition of American Tobacco Company is 
said to be very satisfactory and cuts in 
the price of products have not seemed to 
work any harm upon the position of the 
securities. 


Anaconda— 


Under the influence of the improved 
sentiment regarding the outlook for cop- 
per producers, Anaconda in the fore part 
of last week was pushed to a new high 
for the year. The buying of the stock 
seemed to be of the best character, and, 
from the action of the market, still higher 
prices were anticipated. 


Burns Brothers— 


Nothing in the trade or financial posi- 
tion of Burns Brothers accounted for the 
weakness of the stock around mid-week. 
This was due solely to profit taking as 
there had been a substantial advance in 
the stock in the previous week, the se- 
curity being a specialty and inasmuch as 
the specialties were the object of short 
sales at mid-week, facilitated the taking 
of profits. 


Cast Iron Pipe— 


At the outset last week United States 
Cast Iron Pipe was up ten points from the 
closing price. The stock had been selling 
to yield over 10% for the greater part of 
the year, although quarterly dividends of 
14% were declared in advance for the 
entire year on January 27 last. The com- 
pany’s plants in the East have fared quite 
well this year. Operations in the Southwest 
recently have approached a normal basis. 
The increase in municipal development 
work which has been made possible by 
lower interest rates, it is expected, will 
bring in big business next vear, and this 
probably accounts for the new interest 
which is being expressed in the stocks. 


Endicott-Johnson— 


Persistent confidence in the reliability 
of Endicott-Johnson shares resulted in the 
holding of the stock at close to recent high 
levels last week, even though Brown Shoe, 
another rather active stock of its kind, was 
under pressure, and both senior and junior 
shares reacted substantially. The strong 
financial position of Endicott-Johnson and 


the splendid condition of earnings are 


what account doubtlessly for the confi- 
dence in the shares. 


Goodrich— 


The vast amount of money that has been 
released through the cutting of inven- 
tories by the industrial companies in the 
past several months is what is being re- 
flected largely in the easement of money 
rates. One example which was cited last 
week by an authority was that of Good- 
rich Rubber, which in the first nine months 
of this year cut its inventories from $72,- 
000,000 to $38,000,000 and in addition paid 
off $23,000,000 in bank loans. 


International Paper— 


Following the early strength, the stock 
was subjected around mid-week-to press- 
ure as a result of a raid by bears who 
believed that the prospective reduction in 
the price for newsprint will be made sooner 
than was expected. However, these at- 
tacks on paper have been frequent occur- 
rences for some time, and there usually 
has followed a quick strengthening of 
the stock which has more than made up 
for the loss sustained during temporary 
weaknesses. Undoubtedly there has been 
going on a steady accumulation, particu- 
larly on account of Boston interests, who 
have turned up in control of the stock. It 
is hinted that the next meeting of directors 
will be rather an interesting one as it is 
said that the Boston people will at that 
time seek to have a larger representation 
on the board. 


Kresge — 


The Jane 30 balance sheet of Kresge 
as compared with December 31, 1920, is 
looked upon as a good indication of the 
increasing volume of business and profits 
which the current year may show. Net 
profits for the first six months of 1921 
are estimated at $1,396,962 and should to- 
tal $3,000,000 for the year as compared 
with last year’s net of $2,753,506, which 
was the largest in the company’s history. 
After all allowances in giving full effect 
to the 54% common stock dividend, the 
surplus at the end of this year is likely 
to exceed $4,000,000. The stock is main- 
taining consistency and strength while the 
showing of business seems to justify con- 
fidence in its future. 


Liggett & Meyer— 


The strong financial position of inde- 
pendent manufacturers of tobacco is evi- 
denced by the fact that Liggett & Meyer 
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announced that it would pay off $20,000,- 
000 three-year 6% notes which matured 
last week, without recourse to any new 
financing. The ability of the company to 
meet such an enormous obligation is strik- 
ing indication of improvement in its finan- 
cial affairs. 


Sears-Roebuck— 

An outstanding weak stock in recent 
trading has been Sears-Roebuck common, 
which at one stage last week broke to a 
new low price for the year. This weak- 
ness was attributed to some extent to the 
fact that the directors were expected to 
meet shortly to consider preferred divi- 
dends, and it was assumed that the pres- 
ent quarterly might be passed, although 
this was lacking of any official confirma- 
tion or denial. The talk of new financing, 
however, was discredited officially and it 
was stated that bank loans have been re- 
duced during the past few months. The 
steady selling of Sears-Roebuck was re- 
flected in widespread weakness in the in- 
dustrial group. 


There was heavy selling of Sears-Roe- 
buck common in the fore part of last 
week, and there was very little evidence 
at all in either the junior or the senior 
shares of ability to recover. Until there 
is some improvement in the demonstration 
of improvement in the rallying power, pur- 
chase of the stocks would not scem to be 
justified. 


United Retail— 

3etter performance was staged by United 
Retail Stores in the first half of last week, 
when it was announced by a Wall Street 
news agency that the directors had prac- 
tically decided to pay the full dividend of 
$1.50 quarterly in cash. It is stated that 
the company’s business has improved ma- 
terially in the last few weeks, and much 
of the credit has given to Mr. 
Whelan, who assumed active management 
of the company’s affairs about a month 


ago. & 
* 


been 





Railroads 





Atlantic Coast Line— 


After a period of comparative quietude, 
Atlantic Coast Line, last week, came forth 
from seclusion and recorded a substantial 
The improved 
producing power of the territory upon 


gain well over two points. 


which this road is dependent for its reve- 
nues has been conceded and the safety of 
the dividend is not questioned. It is be- 
that the present 
levels, offers good opportunity for invest- 
ment, with the prospect of substantial 
price appreciation. 


lieved stock, around 


Canadian Pacific— 

the leading features of last 
week’s railroad share market was Cana- 
dian Pacific, which forged through what 


Among 
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‘ ° 
seemed to be a deadline, and at about 
120, the stock was acting well, showing a 
disposition to advance. 


Chicago-Northwestern— 

When the railroad shares came in for 
activity in the fore part of last week, 
among those to record substantial ad- 
vances was Northwestern preferred. It is 
believed that the statistical position of the 


‘company has been materially improved in 


the past few months, and that the outlook 
is materially better than it was last spring. 
The stock be working to a 
higher level. 


seems to 


Lehigh Valley— 


It required but a small volume of trad- 
ing to run up Lehigh Valley for several 
points, around mid-week last, when there 
was a demonstration of renewed interest 
in the railroad shares. This was despite 
a somewhat irregular performance on the 
part of many industrials. 


New Haven— 

There was rather extensive buying of 
New Haven around mid-week last based 
on a belief that a receivership for the 
property will be averted, and that for this 
reason the stock was selling at a lower 
level than it should, even though dividends 
may be out of the question. Everything 
possible is being done to pull the road out 
of its present difficulties and recent rising 
prices for its bonds seem to reflect the 
belief that these efforts will accomplish 
something. One measure being taken is 
to provide for the New Haven 1922 
maturities. 


Northern Pacific— 

In searching for a reason for the re- 
cent advance in the price for Northern 
Pacific, above 82, it is interesting to note 
the statement attributed to Howard Elliott, 
Chairman of the Company Board, to the 
effect that he can see nothing as a con- 
tributing factor which is comparable to the 
fact that the high value of the property is 
beginning to be realized generally. This 
was also an ambiguous statement, but one 
scarcely expected anything different. The 
advance in the stock was due, it developed, 
to discounting of the declaration by Bur- 
lington of an extra 15% dividend, which 
was announced late on Thursday last. 
In October, Northern Pacific showed 
a very marked improvement in earnings, 
but the fixed charges still seem relatively 
high. 


Union Pacific — 

Heavy buying of Union Pacific com- 
mon early last week resulted in substan- 
tial gains. The company has been making 
one of the outstanding showings among 
the railroads this year, and, paying as it 
does 10%, the price of around 131 is not 
looked upon as at all out of line when one 





considers the prospects for the company, 
and the safety of its dividend. 


On the eve of the announcement of ex 
traordinarily good net earnings on the 
part of the railroads in general, for the 
month of October, Union Pacific at mid- 
week last sold at a new high price for 
the year, which was above 131. It was 
noteworthy at the same time that many 
traders are switching from industrials and 
oils into rail stocks, which accounts some- 
what for the renewal in activity that is 
recording some gains which have not been 
observed for several days past. 


Wisconsin Central— 

Heavy buying in Wisconsin Central 
early last week, which is a thing not fa- 
miliar to the Street, because of compara- 
tive inactivity in the stock for some time, 
resulted in a net gain of close to three 
points. No special reason is offered as 
explanation of the advance, and it may 
possibly be a reflection of a general im- 
proved sentiment regarding the relative 
position of railway shares. 





Oils 





Mexican Pete— 


There was heavy selling of Mexican 
Pete around mid-week, which was largely 
the result of the issuance by the Mexican 
Treasury Department of a circular cover- 
ing taxation of oil from Mexico during 
November, which placed a valuation on 
light crude oil at 81.48 a barrel. However, 
strong support developed when the price 
reached 113. It developed that there was 
nothing new in the story regarding the 
Mexican Treasury Department tax as it 
had previously been agreed, as the tax 
would increase as the price of oil ad- 
vanced. 


Pure Oil— 

In a market that was relatively firm 
for the oil group, Pure Oil around mid- 
week last was run up to a new high for 
the year. The buying was of good order, 
although there was nothing particularly 
interesting in the news to account for the 
advance. 


Standard Oil of N. J.— 


One of the features around mid-week 
last was the bidding up of Standard Oil 
of New Jersey to the high price of the 
year. This advance was brought about 
at a time when the general list was in- 
clined to be reactionary, and consequently 
attracted prime attention and was said to 
indicate that powerful banking interests 
are solidly under the present market. The 
average trader does not interest himself 
in Standard Oil of New Jersey to any 
great extent, but the action of the stock, 
however, is looked upon as a reliable in- 
dication as to the condition of the rest of 
the market. 
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HESE are rather gloomy days for 
T the chart masters, or they should 
be. The market, so far as they 

re concerned, has been a most tantalizing 
roposition. It has displayed a somewhat 
eculiar, to them, lack of a sense of pro- 
ortion; a failure to recognize the omni- 
otence of mechanical laws. It has dis- 
layed the idiosyncrasies of Ouiji. I have 
mind one intense believer of his “chart” 
hich daily affords him messages that re- 
eal formations upon which he bases abso- 
lute judgment. It tells him that a certain 
stock will reach a certain point, and, if 
does, it will go lower. Then, with 
vhat must be maddening perversity, the 


stock never lives up to what the chart re- ‘ 


eals. This particular reader has not 
made a single mistake in one of his com- 
munications as to the tale of the chart. He 
ias been wrong every time. He displays 
an almost uncanny ability to judge the 
ottom of the market by predicting that 
i current level is just the beginning of a 
jownward slide. Had I been a trader fol- 
owing his interpretations in the past year, 

would have sold out at the bottom and 
cught at the top with unfailing accuracy. 

x * * 


READER of the interview  pub- 
lished a week ago with the chair- 
nan of the Southern Pacific, writes 
to express his pleasure. “He has been one 
if my idols in the railroad service,” he 
vrites. And he tells an interesting little 
inecdote. It seems that many years ago 
vhen GENERAL HusBBArRD, who then had 
‘harge of the Hopkins Estate, was V. P. 
‘f Southern Pacific, he was wont to travel 
ver the line occasionally on inspection. 
On one occasion he had his friend, GeN- 
ERAL FESSENDEN, Of Portland, Me., with 
lim, and officials of the road called and 
aid their respects. When the last man 
ad passed, GENERAL HuBBARD turned to 
is friend and remarked: “That is the 
an who should be put in charge of this 
oad.” The man referred to was none 
ther than JuLtitus KruttTscHNitr, and 
vhen HARRIMAN took possession, he lost 
) time in picking out KrutrscHNITT and 
ivancing him.” 
x *k * 
\ ORE than twenty years ago the 
Packarp Co. had in its employ a 
echanic who spent his time in study 
ither than in mingling with fellow em- 
oyees. He was what the men would call 
tinker in books, one of those high brows, 
vho have a habit of wasting their time in 
iseless dreams. Yet, this unnoticed work- 
an a few years later launched a com- 
iny that was to revolutionize the motor 
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industry and build for himself a fortune 
many times larger than all the money in- 
vested in the PacKarp plant. The work- 
man was Henry Forp. His first knowl- 
edge of a motor car was obtained while 
in the employ of the PacKarp. Fortune 
plays strange pranks. Probably had the 
PacKarRp people realized what a genius 
there was concealed among its employees 
it would have employed all sorts of tempt- 
ing offers to keep him in its service, and, 
if that did not succeed, get one of those 
unusual restraining injunctions about 
which labor unions complain so much— 
for keeping a man at work against his 
will. 
2 x ~*~ 

ANY of the unusual things now be- 
I ing discovered in the internal affairs 
of the INTERBoROUGH will be credited as 
the work of THEoporE SHoNTS, who dur- 
ing his life time, did very much as he liked 
with the property. SHONTS was consider- 
able of an autocrat. He also was a chronic 
speculator ; one of the old school of finan- 
ciers, whose time was largely spent over 
a stock ticker. It was his habit to drop 
into one of the big houses on Broad Street, 
while the market was in session, and re- 
main quite a while. SHonts also was a 
man who would go out of his way to pun- 
ish another who tried to cross his path. At 
the time the corporate change occurred in 
the INTERBOROUGH one of the financial 
weeklies did not speak favorably of it. 
SHONTS sent to its office, through his ad- 
vertising agency, the announcement that 
was issued regarding this change and a 
few hours before going to press ordered it 
cancelled without explanation and refused 
even to pay the cost of composition. That 
was his idea of punishing a fresh editor. 


x * * 


CCASIONALLY fortunes are made 
O in Wall Street on a shoe-string, but 
when such a miracle occurs, it is due to 
an unusual circumstance or to a daring 
maneuver without much at stake. As a 
regular diet such experiments are not 
recommended. THE SAUNTERER recalls 
two remarkable incidents, one of them 
happening within the last few years and 
the other of more ancient vintage, the de- 
tails of which are known to but a few of 
the present generation. There was a 
young man who happened to run an ele- 
vator in the building where the office of 
a big oil promoter was situated. This 
daily contact brought about an intimacy 
as the lad was affable and made himself 
well liked by all the tenants. Learning 
that the promoter was about to list his 
stock on the Exchange he prevailed upon 
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him to sell him some of the stock on the 
installment plan, deferring the first pay- 
ment for a few weeks to enable him to 
raise the money. This he succeeded in 
doing by organizing a pool among his 
friends. By the time the first payment 
was due the stock had doubled in value. 
The young man kept pyramiding as his 
profits piled up and just before the stock 
took a tumble back to $10 a share, at 
which it was listed, he got out and with 
the $500,000 he had made has become the 
Owner and operator of a substantial coal 
mine. 
* S.-H 


N the other instance Ives, the Na- 

polean of Finance, was the central 
figure. Young Ives, who then was a 
minor employe of a Stock Exchange 
house, got hold of a share of stock of the 
old B. & M. Telegraph Company just pre- 
vious to its merger with the Western 
Union. It had escaped most peoples’ at- 
tention that before such a deal could be 
legally effected 100% and not a fraction 
less would have to consent to it. Ives 
stood out against the deal until it is said 
$1,000,000 was paid him for his share of 
stock. This coup gave him his start in the 
Street, but his later career was not marked 
with creditable performances. 


x* * * 


PEAKING of prospects for a good se- 

curities market after the first of the 
year, I find an almost unanimous opinion 
in the Street, among the big men whose 
opinions count for something, to the effect 
that there is nothing in sight which can 
prevent a buoyant market in the fore part 
of the coming year, and, most likely, 
further reductions in the rediscount rate. 
One prominent banker, whose name I do 
not care to divulge, made this comment 
when seen last week: “Of course the ad- 
vent of normal conditions will cause busi- 
ness to claim a large part of the funds 


that now are being used for investment ' 


purposes. But it looks to me as if busi- 
ness as a whole is not likely to expand 
very noticably until late in the coming 
spring. Long before that development, 
the money sent to finance crops will have 
found its way back into the large finan- 
cial centers, and these funds, together with 
the accumulations that are made in the 
early part of each year, should lead to 
further reductions in the rates for redis- 
counts. All of this should mean consid- 
erable activity in the securities markets, 
with active bidding for bonds and invest- 
ment stocks and substantial advances for 
securities with fixed returns.” 
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By THE OBSERVER 


As soon as PRESIDENT HARDING 


Borah suggested how practical it would be 
and to solve international problems by 
Hearst having an Association of Nations, 


SENATOR Bora curled up his back 
in opposition. He announced at once that this idea em- 
bodied a League of Nations, only it was called by a 
different name. For the first time he had something 
favorable to say about the offspring of Ex-PREsIDENT 
Witson, as he claimed it had the advantage over HARD- 
1nc’s child of being more definite, as it at least had a 
covenant, 


The Idaho Senator, whose sterling Americanism is 
unquestioned, is intensely afraid a League, or an As- 
sociation—give the idea any other designation— will 
foreign entanglements. As he has 
often expressed himself, he believes our future would 
be more secure were we to let them on the other side 
of the big pond iron out their own troubles. But it so 


draw us into 


happens that they are now doing it as friendly enemies 
right under the eaves of the Capitol and that they 
were brought into this peaceful confab upon a sugges- 
tion originating with Boran when he first proposed in 
the Senate that steps be taken to bring about disarma- 
ment. 


Opposition to the Disarmament Conference of a dif- 
ferent nature springs from WILLIAM RANDOLPH 
Hearst. To him there is real danger to our country 
concealed in SEcrETARY HuGueEs’ plan to scrap the 
capital ships of Great Britain, Japan and the United 
States, a danger that to sensible people is but a chimera. 
Should we fall in with the suggestion Hearst asks, 
what then is to prevent at some future time Great 
Britain and Japan combining their naval strength and 
blowing ours into smithereens? Has it escaped Mr. 
HEarst’s attention that Mr. HuGues’ is capable of di- 
vining such a probability and foresighted enough to 
provide the proper checks and safeguards against such 
a contingency? Those guarantees mentioned by SECRE- 
rary HuGues when he announced his disarmament pro- 
gram still are to be outlined and, until they are made 
known all criticism is premature. 


Editorially, Hearst always has claimed he was for 
any practical plan which would end wars and the sacri- 
fices and burdens that accompany them. Yet, just as 
soon as an earnest effort in this direction is made, he 
finds fault before it is even completed. There cannot 
be an end to anything that has not a beginning. Let 
us first learn what this conference recommends before 
sitting in judgment. That would be a more graceful 
proceeding. 

We should also like to ask these two self-constituted 
guardians of the American Eagle how any forward 
step in disarmament can be effected without some sort 
of a conference. That very word implies a kind of an 


Association, League or similar grouping of interested 
parties to arrive at mutual understandings. Yet neither 
one objected to the present conference, though they 
become at once concerned when it is referred to as an 
Associations of Nations. That is what it is, for are 
the conferees not associated in a common interest to 
avoid wars in the future? 3 


The question of proper checks upon any plan agreed 
upon can be left safely in the hands of Secretary 
Hughes. He, no less than President Harding, rea- 
lizes he is but the trustee of America’s interest and 
will not do anything until she finally O. K.’s his recom- 
mendations. Undoubtedly, it is expected that the for- 
eign governments also will have to be heard from with 
their approval. 


The last word on the subject will be said by the Sen- 
ate whose power to approve treaties has not been 
superseded by this or any other international con- 
ference. 


Yet, however loud the protests from Borah and 
Hearst, a war-wearied world is not to be diverted from 
a common ambition to replace the sword with the 


ploughshare. It is the voice of the people that de- 
mands it. 

In drafting the new tariff bill Con- 

Meddling gress seems more bent upon the 

with the procurement of increased duties 

Tariff than in devising a measure that will 


maintain a proper balance between 
the protection of our domestic business and _ the 
encouragement of our foreign trade. By doing that it 
is assuming an uneconomic position, for it is impossible 
to develop any healthy prosperity in this country with- 
out maintaining an equilibrium between our home con- 
sumption and the outlet for our surplus production. 
That this threatened danger is recognized is apparent 
from the criticism the proposed Fordney tariff receives 
from several important Republican newspapers that 
heretofore have always been stalwart advocates of 
such measures. 


It is much easier to frame a tariff bill than to make 
it practical and workable. This, we feel quite sure, 
Mr. Fordney and his associates in Congress will dis- 
cover if they persist in pursuing the course they now 
do with the bill they have in hand. When finished with 
it they may not find the flood of imports which now 
appears to obscure their vision. One example of their 
foolhardy tinkering may be cited in the instance of the 
proposed duty on Cuban sugar. It has been increased 
to two cents a pound, which is much higher than it even 
was in the McKinley-Dingley bill, a tariff bill that was 
the delight of our most pronounced protectionists. 


Probably we will not get as much Cuban sugar, and 








our own planters, at the expense of American con- 
sumers, will be in line to make a few extra million 
dollars, But, by robbing Peter to pay Paul, we may 
tind ourselves losing much more in our export trade 
with Cuba, which last year ran over a half billion 
dollars, than can be offset by our duty on her sugar. 


Another inconsistency developed by the Fordney 
tariff is its attempt to perform the dual task of increas- 
ing duties and expecting no interference with the 
collection of our $10,000,000,000 of foreign debts. 
How can we be paid when our debtors can only settle 
with us by selling us their goods? If we do not want 
them to pay in the only way they can we might as well 
cancel their indebtedness, for, in effect, this is what we 
are doing when we raise against their exports an insur- 
mountable tariff wall. ; 


It is no more respectable for a com- 


Some pany standing as well in the finan- 
High cial community as did the INTERBOR- 
Finance oUGH Rapip TRANSIT to pay divi- 


dends its finances did not justify 
than for the fake mining and oil company to do so. In 
either case such financing is distasteful to the high 
moral sense of any financial community, for it must be 
recognized that such practices impair public confidence 
in the integrity of securities. 


If there has been any wrong-doing in the financing 
and management of the Interborough THE FINANCIAL 
Wor.Lp at least expresses the hope that the fearless 
counsel of the TRANsIT Commission will run the trail 
down to whosoever’s door it may lead. The impression 
that men of wealth can do things with impunity for 
which others less fortunate must stand punishment is 
an unhealthy one to allow to gain a foothold in this 
country. 


Wall Street should not be made to suffer in its stand- 
ing with the public by what a few greedy men do and 
knowing the better side of the financial community, it 
also wishes the whole truth of the INTERBOROUGH 
financing to become known and the truth told. If 
there has been any violation of the laws designed to 
protect the people and investors, that must be done. 


We are somewhat interested in the 


What’s amusing and yet highly illuminating 
the cartoon that recently appeared in 
Use the New York American under the 


caption of “What’s the Use?” de- 
picting the giant fool-killer throwing up his hands in 
despair because of his inability to kill all the fools be- 
fore the Witp Cat Stock Co. gets all their money. We 
take the liberty of reproducing this cartoon in another 
part of Tne FrnanctaLt Wor tp. 


Indirectly, the artist must have experienced when 
he sketched his sermon in picture the same feeling of 
despair as that of many others engaged in the work of 
minimizing the get-rich-quick evil. Despite the sincere 
efforts put forth by independent authorities to warn in- 


vestors of such frauds there appears to be no diminu- 
tion of the number of fools. 


That term, “a fool,’ is rather a harsh one to apply. 
But there is no other word to replace it in the case of 
people, who, upon the unsupported word of strangers, 
of whose reputation nothing is known, will part with 
their money because they are promised profits impos- 
sible to make legitimately. 


But sincere men engaged in the work of detecting 
financial fraud, and who feel it is their duty to warn 
the public in time of its danger, should not be discour- 
aged. If officials of a city were so discouraged over the 
fact that crime could not be rooted out they would 
abandon their police force. If the fools cannot be saved 
from their own folly it is still worth while protecting 
the intelligent—for whose protection plenty can still be 
done. 


Whenever people imagine they can 

Bucking override the economic law they fail 

the in their effort. They soon learn 

Tide they cannot buck this tide success- 

fully. Examples in proof of this 

fact are endless. To quote only a few will confirm 
the assertion. 


When cotton, in the first year of the war, fell to a 
price at which it was unprofitable to sell it there ran 
over the country an emergency relief movement that 
was to save the cotton planter from his pending bank- 
ruptcy. “Buy a bale of cotton” was the resounding 
cry. “Let every one who had sufficient money buy a 


1? 


bale and store it away! 


This scheme was like the needle treatment. Under 
its influence it was expected to put the economic law 
to sleep until conditions adjusted themselves. However, 
just as soon as it awoke from the effect of this opiate, 
the planter found himself no better off than he was he- 
fore, for he found he had two crops in place of one and 
facing him was a congested cotton market. 


Another experiment of a similar character was at- 
tempted when an artificial sunshine movement was set 
on foot to make people believe business was good when 
it was the reverse. But you cannot make sunshine, no 
matter how radiant and glowing it is, a substitute for 
cash. This sordid material is needed to buy things. 
Strange, isn’t it, that people will insist upon having it? 
They are so material! 


At another time, more recently, retail merchants dis- 
covered what pygmies they are when they defied this 
inexorable law of trade. They tried to keep on 
profiteering when the public’s purchasing power had 
been about exhausted. 


The result was they faced a buyers’ boycott so ir- 
resistible in its force it brought about a general liquida- 
tion and, in its train, a readjustment in the cost of living 


The laws of economics have a strange system of 
forcing recognition. They are like a quiet current 
creeping on to its ultimate destination and whatever 
obstructions are put in their way canot interfere with 
their course. 
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Shall We Go Back to Barter? 


Stabilizing of Exchange by Washington Conference May Result in Inter- 
national Business Coin—Would Remove Foreign Banking Speculation 


By VERNON FAIRFAX 


UPPOSE we go back to the time of 


barter and exchange; suppose we 
bank and 


in the 


establish an international 


destroy the speculative factor 


world’s banking business; suppose, just 
suppose, these conditions as established. 
Would it be a step to the fringe of the 


millennium? And if it should bring a 


millennial complexion to the business af- 


fairs of the world at this time, when 
there is a seeking for a solution of prob- 
lems containing within them the fate of 
many millions of peoples, should there not 
be a welcome greeting to such a state, a 
greeting swelling to a pean of gladness 
the like of which would not have been 
heard since the shepherds glimpsed eternal 
harmony? Of course the business world 
will rejoice and crown with eternal laurels 
the individual, group or nation that has 
the remedy for this present topsy turvy 
condition of business, banking, and na- 
tional affairs in general. 


BUSINESS PEACE 


CHARLES Lyons CHANDLER, the man- 
ager of the foreign trade department of 
the Corn Exchange Bank of Philadelphia 
and formerly in the U. S. consular service 
in South America, gave expression to the 
yearning for business peace recently when 
he reviewed the obstacles to United States 
progress in the South American state. We 
were not open minded enough respecting 


the needs of the peoples with whom we 
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expected to do business, he said, as he was 
considering the means European nations 
used in times past to wrest from us our 
hard-won trade in South. America. 


FINANCIAL DEVELOPMENT 
“In order to get properly in touch with 
business down there,” he said, “we should 


participate in their investments, in their. 


general business development. We are not 
buying enough of their securities. We ad- 
vertise their bonds and sell some of them 
to our people, but it is the manufacturer 
who expects big things in business down 
there and the agent representing houses 
up here, who should express their appre- 
ciation of customers by participating in 
their nation’s financial development. Of 
course this should be done as moderately 
as it may be necessary, but it should be 
done. The good will manifested by this 
act would win orders, confidence. Ger- 
mans know how to do this. They have 
won their way into the trade of South 
America; and the armistice had no sooner 
been signed than the business end was 
promptly taken up and while the rest of 
the world has been seeking to settle mat- 
ters at home primarily, Germany has been 
reaching out as usual and winning.” 


Mr. CHANDLER urges other more inti- 
mate understandings of the situation to 
the south of us. He would establish 
schools for the study of Portuguese, 
Spanish, in every city in the country so 
that when our merchants do send sales- 
men to Brazil or Argentina, Venezuela, 
Chile, Peru or other of the nations now 
big buyers, they should be able to get along 
without. an interpreter. Mr. CHANDLER 
did not remember a movement with this 
object in view about four decades ago, 
begun in St. Louis and Chicago with vim 
and vigor, and ended almost as soon as 
it was begun. 


GOING SOUTH 


“South America is in the condition of 
this country in 1850 and thereabout,” Mr. 
CHANDLER said. “Many of the great for- 
tunes of today were either made at that 
time or begun then. We can go to South 
America as our fathers went West and 
make greater fortunes than were made in 
this country. We have the lessons of the 
past to guide us. And should the Confer- 
ence for the Limitation of Armaments be 
as successful as the promise is, there will 
be several thousand millions of dollars in 
the markets of the world for investment, 
taken out of the columns of blood for use 
in peaceful pursuits of trade. And this 
conference should have other results. It 
may take up the question of the stabiliza- 
tion of foreign exchange. Why, the com- 


mon enemy of the world, supposed to tx 
on the punitive block, is actually doing th 
business of the world without a competi 
tor. More than this, Germany is sending 
thousands of its most accomplished citi- 
zens into Brazil, Argentina and elsewhere 
to gain a foothold in the business coun 
cils of these nations. In Buenos Aires 
alone within the year 26,000 Germans have 
landed and every boat is bringing more 
of them. The same is true of Rio de 
Janeiro. In the meantime we are losing 
in the competition for the very reason 
that our financial standing is superior to 
that of any nation in the world. Our dol- 
lar leads, but it handicaps our merchant 
and manufacturer. It is at am average 
medium of 30% and it has this handicap 
in price competition. And yet we are 
doing big business, not nearly as big as 
it should be, but it is big.” 


VANDERLIP SCHEME 


When the matter of foreign trade handi- 
cap was discussed Mr. CHANDLER looked 
somewhat with favor upon the VANDERLIP 
scheme of an international bank. It would 
be excellent for the business man, he said, 
but it would put the banker and broker 
out of business in the foreign field. The 
international bank idea would evertuate 
into a barter and exchange in system. The 
nation with tranquillity in the labor market 
and political field would be the winner in 
this plan, as the cost of goods to be 
handled could be more accurately fixed 
Strikes, lockouts, and other disturbances 
to a nation’s lite, would have to be reck- 
oned. The scheme of an _ international 
peso was mentioned with somewhat of ap- 
proval. It would stabilize money to a 
great degree. The foreign exchange man 
would have to go out of business so far 
as his speculative profit would be con- 
cerned. Just why the nations did not 
agree to that plan was explained away as 
but the fear of loss of individuality as a 
nation. For in the last analysis it is money 
that controls, moves the world, and if the 
money market is right the world of busi- 
ness is right. 


It is conceded by Philadelphia bankers 
and in fact by all bankers of thoughtful- 
ness, that an international unit of value 
would stabilize the business and would 
destroy speculation in exchange. A com- 
mercial coin could be fixed according to 
the value of commodities, instead of using 
gold as the standard. It would thus be 
a business standard purely. Thus a bona 
fide transaction is taken out of the specu- 
lative zone. And the possibility of every 
sort of benefit to business from the result 
of the armament conference is held up as 
a surety. 
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tinued their upward course during 

the week despite the fact that sev- 
eral Targe blocks of new issues made their 
:ppearance. At no time was the absorb- 
ing power of the market taxed, however, 
and so long as money rates show a ten- 
dency to decline this marked buying 
ower is quite certain to be felt. It is 
:!most a. mechanical process that prices 
for fixed income-bearing securities will 


pes for municipal bonds con- 











INVESTMENT SUGGESTIONS 


Long Term 
Issue Yield 
om. of Pennsylvania 434s, 1951* 4.20% 
State of So. Dakota 5%s, 1936*.... 4.90 


State of California 534s, 1942*.... 4.85 in the amount needed if necessary with 

ity of Knoxville 6s, 1941......., 5.20 which to pay interest and principal and | 
Lorain, Ohio, Phage ees 9.29 to authorize its exportation for this pur- 
City of Sioux City 6s, 1929*...... 5.00 pose. Present offering part of an ex- 
City of Detroit 6s, hale 5.00 ternal loan of $15,000,000 for each of these 
Philippine Gov. 4s, 1922*.......... 6.00 cities, the remainder of which was sold HE investor of today has a 
Province of Manitoba ae aes in 1919, and constitutes their only exter- I wider range of bonds to 


“*Legal investment in New York. 








.djust themselves so that their yield is 
consistent with current money rates and 
this natural phenomena is being wit- 
nessed at the present time not only in the 
municipal bond market but in all markets 
where the return on the investment is 
reasonably assured. 


A composite of money rates over a long 
period of years reveals the fact that rates 
decline sharply in the early part of Jan- 
uary of each year as a general rule and 
unless there develops a decided commer- 
ial demand arising out of a greatly in- 
‘reased industrial revival, which at this 
time does not seem probable, it is feason- 
ible to expect a repetition of this condi- 
tion. Money rates have been high so long 


Se 
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bonds at a price of 86%, to yield about 
7.65% to maturity in 1934. These bonds 
are part of an unsold issue of $15,000,000 
each for these cities, the original offering 
amounting to about 50% of the authorized 
amounts being sold here in 1919, and since 
have been actively traded in on the New 
York Stock Exchange. 


Some important offerings of recent 
date were: 


Cities of Marseilles, Lyons, Bordeaux 
6s, due November 1, 1934. Amount, 
$22,779,300. Principal and interest pay- 
able in New York in United States gold 
coin without deduction for French taxes 
of any character. French Government 
agrees to furnish these cities with gold 


nal debt. Listed on the New York Stock 
Exchange. Non-callable. Price to yield 
about 7.65%. 


Commonwealth of Pennsylvania Series 
“D” 434s, due December 1, 1951. Amount, 
$11,200,000. Series “D” is the last of a to- 
tal issue of $50,000,000 of Commonwealth 
of Pennsylvania bonds, issued for high- 
way improvement, and constitutes the only 
outstanding debt of the Commonwealth. 
Legal investment in New York, Pennsyl- 
vania, New Jersey, Massachusetts and all 


other Eastern States. Price to yield about 
4.20% 


City of Seattle 6s, dae serially each 
year from November 1, 1927, to 1941. 
Amount, $3,205,000. Direct obligation of 
the city. Prices to yield from about 
5.75% to 5.65%. 


State of Wyoming 5s, due September 1, 











“—all of the above 
bonds having been ap- 
plied for, this adver- 
tisement appears as a 
matter of record 
only.” 


This notice appears time 
and again after the bonds 
referred to have gone to 
a premium. 


Those who wish the op- 
portunity of subscribing 
at initial prices to attrac- 
tive new issues _ before 
they are advertised in the 
above manner should ad- 
vise us—their names will 
then be placed on _ our 


Preferred List F-39 
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The safest of these is the 


Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 


7% to 814% 


Offerings upon request 
for Circular FW. 





choose from than ever be- 
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that time money at 3% now seems to be 1941, Amount, $1,100,000. The net debt 
ut of the question and whether or no of this State is less than 6/10 of 1% of , 
such a situation will develop soon is not the assessed valuation and is limited by 
sertain but it does not require a great the constitution of the State to 1%. Legal 


eee 


Ground Floor, Singer Building 
89 Liberty Street New York 


:mount of research to discover that in 
the past very low levels have ruled for 
1oney, following a depression, due to the 
essened demand for business purposes 
ind the competition for employment of 
funds has been keen, with the result that 
rices for securities bearing an income 
ive worked to very high levels. 


The Commonwealth of Pennsylvania 
as just issued $11,200,000 of bonds at a 
rice to return 4.20% on the investment 
hile a few months ago it would have 
en necessary to pay in the neighborhood 
5% to insure their sale. Incidentally 
e bonds were quickly disposed of. 
Three French cities, Marseilles, Lyons 
nd Bordeaux, sold $22,799,300 of 6% 


Jecember 5, 1921 


investment in New York, Connecticut and 
elsewhere. 


City of Hartford, Conn., 4%s, due 
serially from December 1, 1922, to 1933. 
Amount, $600,000. Legal investment for 
savings banks and trust funds in New 
York, Connecticut and Massachusetts. 
Prices to yield from 4.40% to 4.30% 


City of Dayton, Ohio, 5%s, due No- 
vember 1, 1941, without option. Amount, 
$507,000. Legal investment in New York, 
Massachusetts and Connecticut. Price to 
yield 4.75%. 


City of Tulsa, Oklahoma, 5%s, due 
July 1, 1946. Amount, $502,000. Price 
to yield 5.25%. 
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One of the most liquid short term invest- 
ments. 


Maturing from 15 days to 6 months. 
Yielding about 4% to 44% 
List upon request for W-433. 
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Head Office: 71, LOMBARD ST., LONDON, E.C.3 























Capital Subscribed - $353,444.900 
Capital paid up - 70,688,980 
Reserve Fund - 50,000,000 
Deposits, &e. - - 1,731,987,765 
Advances, &e.- == 755,395,865 








THIS BANK HAS OVER 1,500 OFFICES IN ENGLAND & WALES. 
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looked for, it is asserted in the industry, 
will be gradual and fundamental. 

Manufacturers look forward to rather a 
sharp gain in business late in January 
following the two big automobile shows 
in New York and Chicago. 


The automotive industry, however, is 
one which is more apt to lag than other 
lines. However stocks of companies 
which are in a fairly good financial posi- 
tion might participate in any general mar- 
ket advance. 

ae wee 
Utilities Rates Too Low 
Retiring Head of State Commissioners 
Says So 
HAT should be of particular in- 
terest, and also encouraging to 
owners of securities of public utility cor- 
porations is the statement made by the re- 
tiring president of the National Associa- 
tion of Railway and Utilities Commis- 
sioners to the effect that rates for street 
railways, gas, electric light and telephone 
companies, have been held too low 
throughout the nation for the past two 
years. 


He also asserted that, should the com- 
missioners or regulatory bodies persist in 
such a policy, capital soon would be 
driven away from public utility invest- 
ments. He declared that the corporations 
must be entitled and permitted to earn a 
legal rate of interest in the State in which 
they operate. 


“It has been absolutely necessary,” he 
said, “to grant increases of rates to local 
utilities at a time when the public was not 
in a state of mind to understand such in- 
creases. All too often the mayor and the 
council of a city where the local utility 
petitions for increased rates instruct their 
city attorney to oppose the petition with- 
out investigation as to the justice of the 
relief sought. It is seldom that a rate- 
making body ‘hears of a municipality under 
such circumstances making an investigation 
to ascertain if there is any merit in the 
claim of the utility company.’ 


“The public has a greater interest thar 
the interest of the few who would sto; 
the utility development of a community t: 
satisfy a political ambition or a personal 
grudge. It is a sad picture to see a com- 
pany of inflamed citizens following the 
leadership of one man, or even severa 
men, in an effort te handicap or destroy 
a local utility, all because of selfishnes: 
on the part of a few self-appointe 
leaders.” 
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A Loser’s Game 

I am reasonably assured that by not b 
ing a subscriber to THE FINANCIAL Wor 
—by not being posted in the kind of w) 
dom I should have possessed—I have be« 

a loser to the extent of quite a few hur 
dred dollars. J. R. ScHOON MAKER. 
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Market Adding to Strength 


AST week’s stock market, 
weakness of specialties, 


L 


although featured by early irregularity by reason of 
showed unmistakable signs of developing strength. 


Payment of a dividend on Colorado & Southern common was in line with fore- 


casts made in these columns. 


It suggested that speculation regarding other dividend 


possibilities may soon have a powerful influence on railroad stock prices from now on. 
The extra 15% dividend by Burlington also was in line with what some weeks 


igo seemed a likely development. 
stocks benefited by the dividend. 


As last week advanced toward its close 
there was a marked strengthening in the 
rail group, apparently evidencing confi- 
dence on the part of traders that the time 
was sO opportune for a substantial de- 
velopment on the up side. Bidding was 
more active than it has been for many 
weeks, and gains were substantial. 


At the same time it was noted that the 
specialties yielded to pressure, the traders 
apparently being satisfied that there .had 
been a sufficient advance for the time 
being, and that profit taking was in order. 
Among those of this group which yielded 
most easily were American Ice, Davison 
Chemical, U. S. Industrial Alcohol, 
Famous Players and International Paper. 
There was little or no resistance offered 
by any of these issues. Davison Chemical 
at its low price of the day was off more 
than ten points from the high for the 
month. 

These recessions in the specialties but 
serve to emphasize the impressive charac- 
ter of the advance in the rails. The Hill 
stocks did particularly well but this was 
explained as more the result of anticipa- 
tion of a forthcoming meeting of direc- 
tors of Burlington than because of any 
feature in connection with the railroad 
ituation as a whole. 


An attack on Sears-Roebuck, which for 
months has been a vulnerable spot on 
sccasion, precipitated a mid-week decline 
in industrials, and there was some profit 
taking also in the oils. 

Old-time traders in the Street expressed 
10 surprise at the reaction that had taken 
lace and neither did they express any 
ears. 

The majority of traders whose vision 

really worth while continue long of the 
ock market. They are convinced of the 
irrectness of the theory that another big 
dvance is not far distant, and that it will 

)me with the announcement of a further 

duction in the discount rate. Their con- 
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It accounted largely for recent strength of the 


fidence in the future. of the stock market 
is largely predicated upon the refusal of 
the bond list to yield anything materially 
in the way of recessions, and point out 
that the small amount of liquidation in 
bonds is one of the best omens the fol- 
lowers of the stock market with a con- 
structive view could have. The theory 
that time and call money rates will drop 
to lower levels after the first of the year, 
when interest and dividend payments have 
been satisfied, is one of the underlying 
arguments in support of an anticipation of 
a big rise in January. 

There is a widespread opinion in the 
Street in favor of equipment stocks. To 
date there have been sales of equipment 
trust certificates to a total of around 
$120,000,000 which of course means ac- 
tivity for the car and locomotive builders. 
The special strong financial position of 
the equipment companies is one of the out- 
standing features among the industrials. 
One Wall Street commentator makes the 
assertion that American Loco Company, 
for example, could earn its preferred divi- 
dend without operating a single unit, and 
points to the fact that the three years end- 
ing December 31 next, will show car or- 
ders totalling 150,000, compared with four 
times that amount in the previous three 
years. This it is claimed is proof that 
from now on the railroads will have to do 
extremely large buying of cars and loco- 
motives. It has been the history of the 
past that any period of comparatively 
quiet orders of new equipment has been 
followed by a period of extreme activity, 
and it also has been noted that a resump- 
tion of activity in booking new business 
has not begun to show its real effects for 
many months after the orders have been 
booked. Usually a swing of profits in an 
upward direction, on the part of the equip- 
ment companies, is discounted well in ad- 
vance. For this reason the équipments 
seem to be in a specially favorable and 
attractive position. 
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Now is the time to set your- 
self right for the winter. Re- 
liable advice for future opera- 
tions is worth, at this time, 


many, many times the few 
dollars it costs. If you have 
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subscription to the Brookmire 
Economic Service, by all means do 
so now. It costs nothing to inves- 
tigate. Free current Bulletin F, 
completely outlining the long pull 
buyer’s policy for the coming win- 
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Conditions in the Petro- 
leum industry have re- 
cently shown a decided 
improvement. 


Certain companies are in a 
more favorable position 
than others to benefit 
from present develop- 
ments. 


Our Statistical Department 
is prepared to advise 
regarding the selection 
of oil securities. 
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dend-paying investments, that have a 
speculative flavor, Miami seems to be 
about as good a selection as can be made 
among the rather low-priced copper stocks. 


———It might be well to switch from a 
stock like National Leather or Libby, Mc- 
Neal & Libby, into a dividend-paying rail- 
road stock, by which means the investor 
could take full advantage of the condi- 
tion that is now in the making? The cer- 
tain development of lower money rates and 
the accumulation of credit, are working 
toward the time when income yield se- 
curities will advance automatically. 


——Although the condition in the motor 
industry is not such as to cause us to feel 
any degree of enthusiasm about the out- 
look, the position of a preferred stock, 
like that of Studebaker, seems to justify 
confidence in higher prices? The dividend 
seems to be reasonably certain, although 
the same thing cannot be said about the 
common, which is more speculative. Own- 
ers of Studebaker preferred should be 
compensated by holding it. 

——Holders of Royal Dutch and Lee 
Tire & Rubber might switch at the present 
time into Kansas City Southern preferred 
and Miami Consolidated Copper. The divi- 
dends of the two latter are reasonably safe 
and the outlook is much clearer than in 
the case of the first two securities named. 
As the present time is one in which the 
investor will do well, to confine himself 
to income securities in a good technical 
and statistical position, such a change of 
holdings would be most advisable. 


——A small investor who has a savings 
of from $100 to $500 should be compen- 
sated by an investment in a bond like the 
convertible debenture 6s of the New York 
Central, which are now selling at par. 
These obligations are high grade and are 
convertible into New York Central stock 
at 105, prior to May 1, 1925. It is not 
unlikely that the bonds could be converted 
very profitably before the expiration of 
the privilege. 


——tThe following would seem to be a 
good selection of honds for investment 
for one who desires security of interest 
and principal and at the same time wishes 
to take advantage of the present condi- 
tions of the investment market, namely: 
Pennsylvania General 5s, 1968, now selling 
around 9; New York Central refunding 
4 1-2s, 2013, at 82; Buffalo, Rochester & 
Pitts. conv. 4 1-2s, 1957, selling around &; 
St. Louis & Southwestern first cons. 4s, 
of 1932, selling around 68, and Rock Island 
refunding. 4s of 1934, selling around 76. 


——QOwners of the first 5s of Chicago 
Railways, due 1927, will do well to hold 


< 


the bonds as even though the compan) 
has not been reporting very large earnings 
of late, it was able to earn its fixed charges 
even during the unfavorable operation 
conditions of 1920. It might be well, after 
the credit situation has reached a higher 
point of improvement, to liquidate and 
substitute a more stable investment, but 
there is no particular reason for selling 
the bonds at the present moment. 


—~— There are certain speculative advan- 
tages in Safety Car, Heating & Lighting 
which has paid from 4 to 12% in dividends, 
regularly ‘since 1889 and two stock divi- 
dends of large amount within that period. 
The stock is at present on a 6% basis and 
the company is. well established and ably 
managed. The balance sheet of the com- 
pany shows it to be in a relatively strong 
position. 


-———Holders*of Washington, Idaho Water, 
Light & Power first mortgages 6s of 1941 
who have been disturbed as a result of 
failure to pay interest on some November 
1 last, should in no wise be frightened 
into selling their bonds at recent quota 
tions of around 63 bid and 68 asked. The 
interest was not paid because the cash was 
not at the time in the hands of the Equit- 
able Trust Company for payment of cou- 
pons. The company has been showing 
satisfactory earnings which were amply 
sufficient to take care of all 
charges. 


interest 


a, 


Rail Wage Conference 

Railroad operating and supervising of- 
ficials are scheduled to meet in this city 
with the Bureau of Information of the 
Eastern lines December 9 to check up 
data bearing on the decision of the car- 
riers to cut the wages of shopcraft em- 
ployes to the going rate paid for the same 
work in other industries. The date for 
the conference with the various classes of 
workers will be set and the procedure to 
be followed is to be outlined. 


Other railroad meetings which have 
been called as a result of developments in 
the wage and rate situation include that 
of the traffic officers of the New England 
and trunk lines, with the Interstate Com 
merce Commission, January 15, and a gen 
eral meeting this week in Washington 0! 
all the traffic officials representing all ter- 
ritories, for the purpose of preparing new 
schedules for a 10% reduction in freight 
rates on agricultural products. The meet 
ing of the New England and trunk of- 
ficers is called to continue the considera- 
tion of means for transferring enoug! 
through business to the New Englan: 
lines to assure larger earnings. 
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Extraordinary Advance in Bonds 


strength in the bond list, and the recent extraordinary rise in prices. The 


O« of the topics of more than passing interest in the financial district is the 


scope of the recovery is broad, taking in foreign loans, liberty bonds, domestic 
railway and industrial bonds, the averages are considerably in advance of those from 


a year ago. 


The higher prices go, the greater is the interest and the more definite is the de- 
sire on the part of the investor of average means to take advantage of present oppor- 


tunities of adding to his income. 


In the first three hours of one day’s trading last week more than $16,000,000 of 
bonds changed hands on the Stock Exchange, and an equally large amount was sold 
over the counter. The net advances are not so extensive and it was thought that a 
certain amount of realizing was coming into the market by speculative buyers, who 


had bought for a term or a quick profit. 


Most of the liberty loan issues last week 


reached new highs and all of the war bonds were very strong. 


The mid week demonstration of 
strength in the railroad isues was reflected 
in a showing of marked strength in the 
bond group. The showing of earnings for 
October which was very satisfactory, had 
much to do with the improvement in sen- 
timent, regarding the securities of the car- 


riers. 


A matter of interest in the investment 
market last week, particularly in that 
which is interested in foreign securities, 
was the report from abroad to the effect 
that the reparations commission had made 
plans to call together a meeting of promi- 
nent bankers for the purpose of discussing 
stabilization of exchange. Should some 
workable plan be arrived at it was felt 
it would have a materially beneficial effect 
upon quotations for foreign obligations 


in this market. 


The sharp upward movement of liberty 
bonds and the advance of the fourth loan 
4145, to a price not touched since a few 
weeks after the subscription of 1918, and 
within a point of the highest level reached 
on the exchange, caused many authorities 
to suggest that the bonds may advance 
above par before very long, and that the 
moral effect of such a development would 
be great. A great number of the foreign 
loans went to new houses along with the 
development in our own domestic govern- 
ment loans. 


A great many traders have freely taken 
their profits within the past several days, 
but at the same time prices have failed 
to react to any extent. This demon- 
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strates the fact that the underlying tone 
is decidedly firm, and that there is a well 
established conviction on the part of a 
large number of investors of average 
means, that the reduction in the price of 
money, cannot but result in a propor- 
tionally large advance in the quoted price 
for fixed interest bearing securities. 


In the railroad group among the out- 
standing features were advances in Chi- 
cago, Milwaukee & St. Paul convertible 
5s, Missouri-Pacific General 4s, which by 
the way, were recommended highly in this 
publication some months ago when they 
were selling slightly above 50, the New 
Orleans & Eastern refunding 4%4s, M. K. 
& T. general 4%4s and the Missouri-Kansas 
City & Oklahoma first certificate 5s. 


The Hudson & Manhattan issues were 
remarkably strong and sold at the high 
price for the year. These bonds for a 
long time were classed as traction issues 
but having come under the jurisdiction of 
the Interstate Commerce Commission they 
really should be classed as railroad ob- 
ligations. Traction bonds _ generally 
showed a recovery trend. 


The bonds called in December in ad- 
vance of maturity date are unusually 
large, the total being $5,233,000 of which 
$4,542,000 are called in entirety while the 
balance is in numerous small amounts to 
meet sinking fund requirements. Holders 
of called bonds should send them promptly 
to the designated depositors as interest in 
most cases ceases on the date of payment. 
In another section of this issue is listed 
the bonds called for payment in advance 
of maturity in December, the table giving 
the due date, the amount, and the price 

¢t which they are called. 





Free from the 
Federal Income Tax 


$25,000 


Darlington, S. C. 


Refunding 6s 
Due April 1, 1941 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 




















l] 
Listed & Unlisted 
Bonds & Stocks 


in all important 
American 
Canadian 


European 
Markets 


= Slee Ln 








Private wires to 
principal cities. 


A. A. Housman & Co. 


New York Stock Exch. 

New York Cotton Exch. 

gg ay ee ay 

. Y¥. Coffee & Sugar ch. 

Members New York Produce Exch. 

Chicago Board of Trade 

Associate Members of 

Liverpool Cotton Ass'n. 


20 Broad Street, New York 


BRANCH OFFICES: 

25 West 33rd Street, New York 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 
































READ 
Indications of the Steady 
PULL up the Hill of 1921 


Send for Circular F-11. 


PWBrvvkse ta 


INCORPORATED 
115 BROADWAY, NEW YORK CITY 
Boston Bridgeport Newark 











Philadelphia 


Securities 
Bought—S old—Quoted 


J. S. Bache & Co. 


Bond Department 
42 Broadway New York 




















881 


























































SI 











received by 


Government authority 


oceur, cause serious loss. 


sent the eventual amount 


M. K. & T. Reorganization 


We wish to call the attention of firms and individuals trad- 
ing in the “when issued” securities of the new Company 
to the fact that the amount of new Common stock to be 
the old Preferred and Common stockholders 
may, according to the plan, be scaled down, should any 
having jurisdiction so 
would not in any way be an abandonment of the plan. 

Trading in the new Common stock “when issued” against 
positions in the old stocks might, should such scaling down 


To obviate this risk, the New York Curb Market Association 
has admitted to trading M. K. & T. Stubs; these Stubs repre- 
of new Common stock received 
per share of old Common or Preferred stocks. 
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assets at the close of last year, even 
though the full dividend was not earned, 
surely may be looked upon as more than 
just a “paper” surplus. It is possible, and 
perfectly legitimate, for the accounting 
department of a corporation to reveal in 
the balance sheet a healthy “surplus” po- 
sition—meaning excess of assets over 
liabilities, all current, without the show- 
ing meaning much of anything. 


In the case of Utah the showing of 
surplus was genuine. That is proved con- 
clusively by the fact that 1920 dividends 
were paid in spite of a deficit and a divi- 
dend also has been paid this year, al- 
though at a lower rate, even though the 
mines shut down in April last. 


FINANCIAL POLICY 

It is reasonable to suppose then that 
Utah, with a resumption’ of production, 
even though it may be at part capacity 
for six months of next year, will be in a 
position to increase the disbursement to 
stockholders without the sacrifice of any- 
thing in soundness of financial policy. It 
is something that the company should 
have been able, while paying good divi- 
dends, to build an excess of current assets 
over current liabilities of more than 23 
million dollars at the close of 1920, when 
that item stood at less than $3,500,000 at 
the close of 1913. 


In 1913, when production costs were 
low, the output was 113,942,834 pounds, 
for which a price of a little better than 
15c was received, ahd, after the deduction 
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Utah Copper As a Prospect 


(Concluded from page 861) 








of charges of all kinds, the stock earned 
$5.37 a share. Dividends that year were 
at the rate of $3 annually, and the stock 
sold as high as 60%. 


In view of the prospect that next year 
will see the dawn of the reconstruction 
period, and that production will be on a 
much larger scale than 1913, the inference 
seems obvious. 


In the height of the war boom, the 
company produced 195 odd million pounds. 
It is not to be expected that such a large 
production will be reached again for some 
length of time, although with world-wide 
development in the use of electrical 
energy, and the consequent demand for 
copper, it is quite possible that produc- 
tion once more will reach levels far above 
anything that was regarded normal in 
past years. 


BUILDING SLUMP 


As has been stated, if the HuGHeEs 
arms limitation proposals are accepted, it 
is not unlikely that millions will be re- 
leased for productive purposes; for filling 
the gap that has been left by the almost 
universal slump in building that has 
created general housing shortages. It is 
to be remembered that copper is used in 
buildings and that one of the industries 
that will benefit in a substantial way from 
the world activities in reconstruction will 
be the red metal industry. 


Utah, in the year 1919, which was the 
top notch for production costs, had a 





cost of only 14.53 per pound for produc- 
tion, a level which was maintained by 
only a small percentage of the companies 
In the fore part of the current year, the 
production cost was estimated at about 12 
cents a pound, compared with more than 


13 cents last year. Next year’s produc- 
tion cost should be around 10 cents, mak- 
ing due allowance for costs of wages, 
etc. Even on last year’s comparativel; 

low production of 101,897,758 pounds, a 
production cost of 10 cents a pound would 
have made a considerable difference. But 
next year’s production well might be in’ 
the neighborhood of 126 million pounds, 
with a possibility of being considerably 
higher in the following year. 


PRICE RECOVERY 


Already the price for copper is showing 
a tendency to recover, and it is well to 
bear in mind that, from now on, month 
by month, the trade situation will become 
more favorable. By July next Utah 
should be producing in very good volume. 
The closing six months of 1922 should be 
very favorable indeed. 


Copper stocks do not wait for condi- 
tions to become most favorable before ad- 
vancing. The stocks on the contrary 
usually discount developments well in ad- 
vance. For example, in 1916, Utah sold 
as high as 130 in anticipation of the big 
dividend of 1917. Consequently, viewed 
as a prospect, Utah seems to be very 
attractive to purchase, either at current 
levels, or on any reaction, and to hold for 
a real market movement to develop. 
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Atchison a Bargain 
(Concluded from page 864) 
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ever it is considered advisable to do so.” 
Personally, the writer would not want 
anything better than that possibility as 
material upon which to predicate a con- 
structive position regarding ATCHISON 
common. 


It is a rule of railroad economics that 
safe financial policy will permit of the 
payment of dividends equal, dollar for 
dollar, to the amount set aside for propert; 
or reserves. In other words, if a road 
pays dividends of eight per cent., it should 
have the equivalent, dollar for dollar, for 
reserves. 


Earning the full six per cent. on prop- 
erty value, ATcHISON could show better 
than sixteen per cent. for the common 
Which would permit of, and justify, divi- 
dends at the rate of eight per cent. for 
the common. Were the dividend rate to 
be elevated to that basis, the stock could 
sell as high as 135 without being out of 
line. Even at its present selling price, the 
stock. is on a basis to yield an income 
return of considerably more than the pre- 
vailing money rates. A natural adjust- 
ment, therefore, without the prospect of 
dividend increase, would compensate the 
investor materially. 
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Net of Railroads Up 
)ctober Showing for Eighty-six Lines 
Best of the Year 


O CTOBER’S net earnings for eighty- 

six of the country’s transportation 
system’s were up 10% over the net for 
the same month of last year, and the 
month was the best for this year to date. 
The estimates for Class 1 roads, based 
on the eighty-six mentioned, indicate net 
earnings of $92,000,000, as compared with 
net of $90,241,103 for August, which was 
the previous peak for the year. 


Gross revenues of the eighty-six roads 
stood at $298,236,032, a decrease of 17.3% 
ompared with the $360,424,943 shown for 
October, 1920. One of the most significant 
features of the report, in the opinion of 
local railroad officials, was the decrease 
f 24.2% in operating expenses. The 
eighty-six roads this October spent $220,- 
360,480 to run their lines, while a year 
igo $290,836,593 was required. 


The details by districts are shown in 
the following table: 


TOTAL OPERATING REVENUES 


Per cent. 
of in- 
crease 1921 
Districts. 1921. 1920. over 1920 
Eastern District— 
$148,150,135 $194,808,999 decrease 24.0 
Southern District— 
22,710,121 24,280,837 decrease 6.5 
Western District— 
127,375,776 141,335,107 decrease 9.9 
United States— 
298,236,032 360,424,943 decrease 1..3 
TOTAL OPERATING EXPENSES 
Eastern District— 
$117,544,369 $163,052,753 decrease 27.9 
Southern District— 
17,803,206 21,296,304 decrease 16.4 
Western District— 
85,012,905 106,487,536 decrease 20.2 
United States— 
220,360,480 290,836,593 decrease 24.2 
NET RAILWAY OPERATING INCOME 
Eastern District— 
$22,699,970 $23,240,901 decrease 2.3 
Southern District— 


3,371,381 2,151,515 36.7 
Western District— 
33,939,816 28,817,705 17.8 
United States— 
60,011,167 54,210,121 10.7 
Number Average 
of Roads Mileage 
Represented. Represented. 
Eastern District ... 46 35,721.17 
Southern District ... 11 11,802.21 
Western District ... 29 65,115.37 
United States ..... 86 112,638.75 


Cities Service in October 


Effects of the two increases of 25 cents 
barrel each in prices of Mid-Continent 
rude oil made on September 30 and Oc- 
‘ber 3 are partially reflected in the state- 
ment of earnings of Cities Service Com- 
any for October, in which month gross 
owed an increase of $253,603.72 over that 
r the preceding month. Earnings for 
‘ovember should no less clearly reflect the 
third advance of 50 cents a barrel in Mid- 
ntinent oil announced November 7. The 
vo advances of 25 cents a barrel each 
round October 1 and the advance of 50 
nts a barrel on November 7, are of great 
enificance as they point to the fear of 
ders in the industry of an imminent 
ortage of available crude oil and in the 
inion of many of them presage further 
lvances. Domestic production of crude 
is now running several million bar- 
els a month below domestic consumption 
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and for the first time this year, the press 
reports that Prairie Oil and Gas Company 
is drawing upon its crude oil storage to 
meet the requirements of the refineries 
which it supplies. 

Consumption of oil in the United States 
should average close to 45,000,000 barrels 
a month during the last four months cf 
1921, and the monthly production during 
the same period should be about 39,000,000 
barrels; there is therefore a deficit of 
6,000,000 barrels per month which will 
have to be made up through imports of 
oil, according to one authority in the in- 
dustry. This deficit would be increased ap- 
proximately to 10,000,000 barrels a month 
if to it be added an average of 5,000,000 
barrels a month of oil exported from the 
United States. It follows that an average 
monthly import of 10,000,000 barrels has 
to be maintained in order just to meet 
the domestic requirements of the United 
States and to keep up its oil export trade. 
This monthly deficit can only be made up 
by Mexican imports and in order to export 
to the United States an average of 10,- 
000,000 barrels the Mexican field should 
export to all countries a total of about 15,- 
000,000 barrels a month. It is probable 
that the Mexican exports will aggregate 
and even exceed this sum for the balance 
of 1921, but very likely Mexican exports 
will decrease in 1922 and this condition 
will bring a very serious situation of oil 
shortage. This is easily understood when 
it is further taken into account that the 
consumption of oil in the United States is 

steadily increasing. 

A favorable showing was made by Em- 
pire Refineries, Inc., during October, sales 
of oil being made in thirty-four States 
and the Dominion of Canada, amounting 
in volume to a twenty per cent. increase 
over shipments made in October of last 
year. Through the vigorous sales efforts 
in the distribution of lubricating oils, ma- 
terial increases have been made during the 
year 1921 as compared with the corres- 
ponding period of 1920. This increase, 
despite the depressed industrial condi- 
tions, has amounted to as high as eighty- 
six per cent. in sales through the special 
lubricating oil stations which have been 
established. Tank-wagon prices for gaso- 
line and kerosene materially increased dur- 
ing the month in all sections where sta- 
tions are located, while the demand con- 
tinued good with further advancing prices. 
The present outlook for November would 
indicate that sales through the export de- 
partment will be Jarger this month than 
in any previous month this year. 
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Nickel Plate Advances 

Among the outstanding railroad issues, 
an advance in the fore part of the last 
week was Nickel Plate, which registered 
a gain of more than two points on a com- 
paratively small volume of trading. The 
improved statistical position of the com- 
pany justifies such an advance and indi- 
cates the possibility of further price 
appreciation in any activity that takes 
place in the general list. 








$100,000 


Republic of Bolivia 


6% Loan, 1917 


U. S. Dollar Issue—$2,400,000 


SECURITY 


Mortgage on Railroad La Paz to 
Coripata. 
Lien on Revenues of State. 


Lien on Coca Leaves Tax, equivalent 
$300,000 per annum. 


Lien on Special Taxes equivalent 
,000 per annum. 


REDEEMABLE 
Prior to 1940 by 2% Sinking Fund an- 


nually, drawing bonds by lot at 
a tg Equitable Trust Co., New 
ork. 


Yield to average maturity 


8.55% 


F. J. LISMAN & CO. 


Members N. Y. Stock Exch. since 1895 
FOREIGN DEPARTMENT 


61 Broadway New York 


Bowling Green 6740 


























Selected 
Stocks 


We have just issued a 
Special Bulletin detail- 
ing Four Groups of 
stocks that we believe 
to be the most promis- 
ing purchases. 


Mailed upon request. 


E.W.Wagner & Co. 


ESTABLISHED i887 ~ CHICAGO 
MEMBERS: 
NEWYORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 


33 NEw Sr., hc” New York 


Local | 7 EAST 42ND STREET, N. Y. 
Branches |26 COURT STREET B’KLYN 





Chicago—208 South La Salle St. 

















f 








ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 








Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF. 


1. D. NOLL & CO., 170 B’WAY, N. Y. C. 
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| Until Dec. 16th 


Kresge Common (listed 
on the New York Stock 
Exchange) if purchased 
now and held until the 
books close, carries with 
it a 


54% Stock Dividend 


aid a3% Cash Dividend 
payable to Common 
Stockholders of Record 
December 16th. Those 
who are interested in 
sharing in these dis- 
bursements should con- 
sult their own broker im- 
mediately or write us for 


Circular F-51 


George H. Burr & Co. 
Equitable Building 
New York 

















“Stocks That — 
_ May Resume 
Dividends 


After a careful, impartial 
study of all the known con- 
ditions surrounding corpora- 
their 
dividends during the last year, we 





tions which have passed 
have compiled a list of 24 whose 
prospects for resuming dividends 
in the near future seem particu- 
larly bright. Owners of these se- 
curities, as well as intending 
buyers, will find this up-to-date 


list of interest. 
Ask for No. F-49. 


RASMUSSEN & CO. 


STOCKS - BONDS - GRAIN 


111 Broadway New York 
Tel. Rector 4061 























Connecticut Mills Com. 

Interstate Electric 6s 

American Finance & Sec. 6s 
= State Street 


Hotehkin & Oo. we siscc asin. 


Main 480 








Scott & Stump 


Investment Securities 


Send for our “Investment Survey” 


40 Exchange Pl., N. Y. Tel. Broad 1331 
Offices in Seven Principal Cities 
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Last Week’s Market Demonstration of Otis Elevator 
Remarkable; Recalls Analysis in This Publication 


Before Rise, 


Which Advanced Price 25 Points. 


Otis Elevator’s Unique Position 


Recent Stock Market Performance, Together With Latest 
Semi-Official Estimates as to Financial Position 


By ANDREW J. SAUNDERS 


ECENT pronounced strength in Oris 
R ELrevator stock serves. to recall to 

the mind of the writer a tabloid 
analysis of the company which appeared 
in THe FrnancraL Wor. of October 17. 
That analysis drew attention to the re- 
markably sound financial position with 
which the company began the present 
year, to the prospects once reconstruc- 
tion gets into swing, and upon the in- 
trinsic value of the stock. 


This writer has noted other references 
in this publication to the merits of the 
stock and no doubt those who allowed 
themselves to be guided by them, by this 
time will be truly grateful. 


Last week I noted the statement of a 
Wall Street source to the effect that this 
year Oris Evevator should earn its pres- 
ent $8 dividend twice over. The state- 
ment has been confirmed by me unofficial- 
ly. Just what that means is this: the 
stock outstanding has been increased from 
$9,485,000, to $14,227,800 by means of the 
declaration of a stock dividend. On the 
old basis, the company last year ended 
$2,490,277, which was equal to $26 on the 
stock. This year the company should 
earn $2,276,500, in round numbers. 


PRESENT EARNINGS 


The first nine months of this year show 
earnings equal to $11.52 a share on the 
common, which, it must be borne in mind, 
was accomplished in a period when busi- 
ness was depressed in almost every line 
and before the “reconstruction boom” had 
even showed signs of coming to life. 
Earnings for the last quarter of the year, 
according to the management, will show 
up much better than for the third quarter. 
Whatever new business may now be lack- 
ing, is being offset by repair work. 


One of the noteworthy features about 
this company’s present financial position is 
the fact that, although it began the year 
with a cash balance of around two mil- 
lions, it at present has in its treasury in 
the neighborhood of $7,000,000. This is 
an exceptionally strong position for a com- 
pany of the dimensions of Oris. Not a 
dollar is being borrowed from the banks 
and 1922, which is expected to be a much 
better year from a business standpoint, in 
view of the building activities already 
foreshadowed, will be opened without any 
troublesome financial problems to contend 
with. 


If the company can earn $16 a share on 
fifty per cent. more stock than it last 
year reported $26 a share for, and in a 


year of general business depression, then 
the shares should command attention of 
investors. 


The stock at midweek last was quoted 
twenty-five points above the price Novem- 
ber 1, last. That represents a fairly sub- 
stantial discounting of the earnings posi- 
tion and of the prospects and a recession 
might be in order for profit-taking. With 
the dividends being earned twice over, 
there does not seem to be any reason for 
questioning the stability of payments. 


DIVIDEND INCREASE 

There were some last week who imme- 
diately began assuming that when the di- 
rectors get together they may decide to 
increase the dividend. But nothing offi- 
cial in this regard is to be obtained. A 
personal opinion would be that there does 
not appear to be reason for anticipating 
an increase for a while. What might hap- 
pen were the expected building boom to 
shape up in large proportions early in the 
coming year is another matter. But after 
1922 has started on its way would be soon 
enough to attempt to reach a definite con- 
clusion on that score. 


en 


Bonds Called This Month 


Following compilation by Dow, Jones & 
Co. of bonds called for payment in ad- 
vance of maturity in December, 1921 
shows due date, amount and called price 


Entire issues called: Due Amount Price 
Dec. 1, St. Louis Coke 

& Chem 8 ........ 1925: $2,500,000 103% 
Dec. 1, Interstate Iron 

Fre 1931 1,787,800 105 
Dec. 1, Penna Utilities 

ORR RE Ropers 1922 74,500 100 

Dee. 10, Gulbransen - 

Dickenson 6s ...... 1935 180,000 1038 

ecckcacedess acd $4,542,300 

Bonds called, not entire issues: 
Dee. 1, Producers & 

MORROTS BS cscccess 1931 $150,000 110 
Dec. 1, Ch & West Ind 

NS eee 1932 53,000 105 
Dec. 1, Chattan & Ten 

2 eer 1958 46,000 100 
Dec. 1, Gen’l Porcelain 

OEE Wc cawass aes sone 1926 30,000 100 
Dec. 1, Latrobe-Connel 

of 2 eae 1931 25,000 102 
Dec. 1, Wood Mow’g 

SC BOS Bhi cs ccss 1925 19,000 100 
Dec. 1, Cons Connelsv 

I ME vn oi. Se orks cian 1935 14,000 105 
Dec. 1, Roland Park 

ae SS eae 1937 5,000 10 
Dec. 15, Island Oil & 

ae’ GAR FR. ceuscuevs 1926 71,000 110 
Dec. 31, Nat’l Cloak & . 

et” ras 1930 275,000 105 

| RE ee eee $688,000 


Combined total for December $5,230,300 





The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 
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connection with a review of De- 

troit Edison, is the high rating 
which is given to the company’s bond is- 
sues by the most rigid analysts who leave 
nothing at all to the imagination and still 
less to chance. 


A BOUT the most striking thing in 
A 


Two of the company’s bond issues are 
given a triple “A” rating. Now bonds, 
in order that they be placed so high in the 
investment list, must have a heavy physi- 
al property backing, and must have 
earned their interest several times over, 
for a long period of years. 


[he other issues are given a rating 
slightly below that of the first two, but 
the difference is slight. It has more to 
do with the question of seasoning than 
anything else. 

The stock, which has a dividend rate of 
8 per cent., is rated as an investment se- 
curity, although they are thought to pos- 
sess a slightly speculative tinge. How- 
ever, their dividend record has been a 
good one and there does not appear to be 
any reason for doubting the ability of the 
company to maintain payments. 


PRICE ADVANCES 

The stock at this writing is quoted at 
about 100, which, for a security paying 
8 per cent., seems cheap enough, as an at- 
tractive income bearing security. There 
does not seem at this writing to be any 
reason for assuming that the price can- 
not advance as readily as it has in past 
years. For example, in the seven years 
prior to 1918 the stock did not sell below 
100 and sold as high as 149. In 1920 it 
sold as high as 108 and the low quotation 
was 96%. ; 

Detroit Edison is affiliated with the 
North American Company, and, besides 
serving the city of Detroit with electricity, 
it furnishes service to a territory of from 
thirty to fifty miles outside the city limits. 

Below is given the high and low prices 
for the two senior bonds of the company 
from 1910 to 1920, inclusive: 


High Low 
Detroit Edison, Ist 5s, ’33.... 105% 82Y2 
etroit Edi., lst & ref. 5s, "40 102% 76% 


he first 5s, can be purchased at this 
writing at about 91% and the first and 
refunding 5s, at about 89. 


The first five per cents. are a first lien 
n all the property of the company, in- 
iding that of subsidiaries. They under- 

the first and refunding 5s, which pro- 
ide for retirement. 


The first and refunding five per cents. of 
1940 are callable at 107% to March, 1930; 
105 from 1930 to 1935; and at 102 
rom then to maturity. They are a direct 
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‘TABLOID-UTILITY-ANALYSIS-: 


DETROIT EDISON 
BONDS ARE DESIRABLE 

















lien on all the property of the company 
subject to the first 5s of 1933 as to part, 
for which provision is made. These bonds 
are a good purchase for the small in- 
vestor, as they are obtainable in denomi- 
nations of $100. 


The Detroit Edison Company has a well 
organized and highly efficient plant, and 
the electric generating plants are con- 
nected with the territory served with a 
comprehensive system of 
lines. 


transmission 


WORTH CONSIDERING 


In view of the general improvement in 
the sentiment toward public utilities, it is 
believed that the bonds and stocks of this 
company are worthy consideration. 


Upon examination of the income state- 
ments of the company for a period of 
ten years, it is found that there has been 
a good average maintained for net in- 
come left available after the deduction of 
fixed charges. This is called the margin 
of safety. 


Earnings in 1920 were somewhat below 
those of the preceding year and the mar- 
gin of safety, therefore, was lower than 
previously recorded. But this diminution 
of earnings did not suffice to demand ma- 
terial alteration in ratings given to the se- 
curities of the company. 

Following is a statement of the per 


cents. earned yearly on the stock of the 
company for a period of years: 


Per 

cent. 
ME Be hee hs tree ee A J 7.01 
RGR cee ee on eee 9.93 
MM Da ogg cick rors tava, Shosane aiasterteaer eine 9.32 
he re oe eee 10.26 
ee RN, SOP tree ae 2 Sea ae are 13.72 
ee eee ee Seen ee, eee 13.70 


Although the investor may find other 
public utility securities with a stronger 
appeal because of specific reasons of mar- 
ketability or prospects for unusual im- 
provement in earnings in the future, the 
securities mentioned seem entitled to fa- 
vorable consideration. 

eee 
Int. Paper New Plant 

There is considerable interest in the out- 
look for International Paper, in view of 
the statement that the company’s new 
Canadian mill, which will be one of the 
most modern in the world, will be ready 
for operation soon after the first of the 
year. This new plant will add consider- 
able to the earning power of the company. 
Wall Street is anticipating an adjustment 
downward in paper prices for the first 
quarter of the coming year, but officials 


of the company state that any cut will be 
small. 








Passing Opportunity 


The day is not far distant when 
the investor who had the fore- 
sight to accumulate conserva- 
tive investment securities at 
present prices will be in a posi- 
tion to point with pride to the 
wisdom of his judgment. 
Write for Circular No, 1594 


PRESENT OPPORTUNITIES 
IN THE BOND MARKET. 


How long will they last? 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 
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Cities Service 
Company 


SECURITIES 


Bought—S old—OQuoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 











Foreign Exchange 


xplained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem te pros- 
ective purchasers of Foreign 
ecurities. 


Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 

Sent free upon request for OX-28 


W7H.M‘Kenna &Co, 


25 Broadway, New York 


Philadelphia, Pa. Paterson, N. J. 








TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 

















Lawrence Chamberlain & Co. 


Incorporated 
115 Broadway New York 

















EMMETT IRRIG. DIST. 6s, Ctfs. of Depesit 
EVANSVILLE & O. VALLEY RY. Ist 58 & Ine. 
SALISBURY & SPENCER R. R. 5s. 
ROCHESTER & LAKE ERIE WATER CO. 4s. 
LAUREL LIGHT & RAILWAY Ist 6s 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - - - - - NEW YORK 





17 Water Street - - - - - - - BOSTON 
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December 
Investment 


Suggestions 


Savings Bank Bonds 
Railroad Bonds 
Corporation Bonds 


Yielding Up to 8% 
Send for List H-134 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 




















Stock Dividend Outlook 
for Standard Oils 


The Standard Oll subsidiaries, since their 
segregation from the Standard Oil Company of 
New Jersey, have established a remarkable 
record for periodical distribution to stock- 
holders of accumulated profits, in the form of 
big stock dividends. {n fact, at the present time 
there are eleven of the subsidiary Companies 
which have accumulated sufficient surpluses to 
justify distribution of stock dividends ranging 
from 100% to 1,000%, these companies being 
dealt with in detail in our bi-weekly publication 


‘Income Building” 


This publication. which ts devoted to the 
discussion of developments in railroad, indus- 
trial and oll corporations, with special refer- 
ence tc those companies In whose securities 
funds may be profitably invested, will be sent 
without obligation, including booklet giving a 
convenient method of buying the Standard Oils. 


Ask for M-6 


ROGERS & SULLIVAN 
.46 Cedar Street, New York | 
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Kindly Mention 
The Financial World 
When Writing Advertisers 











American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


ers New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 














Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New York 


Telephone: Rector 9977 
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be used for the rehabilitation of the lat- 
ter. 


There also was the suggestion trans- 
mitted to us from London, to the effect 
that a moratorium may be proposed for 
Germany by the British member of the 
Reparations Commission. Meanwhile two 
of the most prominent of German indus- 
trialists, outside of Stinnes, are reported 
to have arrived in the British capital in 
connection with reparations payments due 
soon after the turn of the year. 


France is not likely to take kindly to 
any proposal to allow a moratorium for 
Germany, as she claims that the latter is 
perfectly well able to pay, and will pay, 
provided she does not receive encourage- 
ment in an obstinate stand by Allied 
sources. 


Meanwhile, as to the present conference 
—what about it? Your correspondent will 
venture the opinion that it will terminate 
with the agreement made upon naval 
limitations, and such an agreement that 
the whole world will be able to breathe 
more freely as a result of the promise of 
partially lifted burdens. That will mean 
the first great step toward what finally 
will mean ample opportunity for the finan- 
cially troubled countries of Europe to get 
where they can see daylight. 


Your correspondent also will venture 
to predict that the conference will come to 
a satisfactory settlement of questions in- 
volving the Far East, which will have 
much to do with clearing the atmosphere 
and with laying the foundation in the 
Orient for real progress that cannot but 
have a beneficial effect upon material re- 
lations. 


It is believed also that the present con- 
ference will terminate with the seeds 
planted for the fruition of plans for an- 
other convention for the purpose of dis- 
cussing economic questions of a world- 
wide nature. While there may be a senti- 


Foreign Field 


(Concluded from page 866) 


~raMMQOUMMAARAOOULLAALLOOLQUUNAOOCQNEOOUULQOSSSUULLSUGLEULLUOOALAUUUA UU LLULNUAULLLUURUAALARE AESOP UNE 


HUUULNNONOUOEOERNOLLEROEULTSAEEOUUOAOEEOOESSTOA NST 


ee 


ih 


mental feeling in this country regarding 
the forgiving of Allied debts to us, it is 
altogether beside the point to raise the 
actual proposal. What is more needed is 
for the nations to meet together and 
calmly talk matters over. It is not be- 
lieved that the world is sufficiently aware 
that a return of prosperity and freedom 
irom the galling thoughts of debts unpaid 
will come only as a result of real hard 
work and a little of the spirit exemplified 
in the old saying, “The Lord helps those 
who help themselves.” 


* * *x 
BELGIAN LOAN 

Belgian bankers have offered a loan to 
Argentina of 150,000,000 francs (normally 
about $30,000,000), it is announced by 
Minister of Finance Salaberry. 

This follows official announcement that 
a group of New York bankers had in- 
formed the Government of a forthcoming 
definite proposal for a loan of $50,000,- 
000. 

* x * 
FRENCH CORRESPONDENT 

Paul M. Warburg, chairman of the In- 
ternational Acceptance Bank, has an- 
nounced that arrangements have been con- 
cluded with the Banque de Paris et des 
Pays Bas for it to act as the bank’s cor- 
respondent in France and join the list of 
substantial stockholders. 


Mr. Warburg, who has just returned 
from Europe, also stated that a similar 
arrangement had been made with R. 
Henriques, Jr., a private banking firm of 
Copenhagen, Denmark. 


——)——- 


American Loco. Issues 

Last week’s development of interest on 
the part of traders in equipment issues 
benefited American Locomotive, in which 
there was fairly heavy trading on an ad- 
vancing scale. Judging by the action of 
the stock, and the temper of traders, new 
high levels may be anticipated. 





England 

France 

Belgium 

Italy 

Germany 
Switzerland 
Spain 

Greece 
Roumania 
Czecho-Slovakia 
Jugo-Slav. 
Austria 
EMRE. OS Mees SERN de sven ks 
Poland 

Russia 


FOREIGN EXCHANGE 
As of November 30, Opening Rates Were as Follows: 


Currency 


Cheque 
$4.00%4 Sterling 
7.04 Francs 
; Francs 
Lire 
Marks 
Francs 
Pesetas 
Drachmas 
Lei 
Kronen 
Kronen 
Kronen 
Kronen 
Marks 
Rubles 
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Kansas Loans 


By C. M. HARGER 


HE Kansas loan field is probably 
T typical of the average state in the 
farm country and has long been one 
f the leading locations for the most con- 
cervative investors. The eastern two- 
irds of the state is well improved, many 
counties have land held at $200 an acre or 
more and the producers are prosperous as 
any in the country. In the western third 
a lessened rainfall and lower land 
values, with occasional years of great re- 
turns in proportion to the investment. It 
is interesting to note the loan situation in 
this field where there is no state rural 
‘redit measure (the Legislature never 
having acted on the constitutional amend- 
ment authorizing state land management 
and loans) and where the deflation in farm 
products has been felt as keenly perhaps 
as anywhere. One of the leading loan 
agents—also an insurance agent—ex- 
plained the other day that he is receiving 
practically no investment funds from life 
insurance ,companies he has represented. 
“The companies have shut off this sup- 
ply,” said he, “largely because their avail- 
able loan supply is needed for policy loans. 
Since 1893-7 I have never had so many 
applications for policy loans.” He showed 
me the morning mail—it included a half 
dozen letters asking for extension of time 
on payment of premiums and for policy 
loans. “This means. that the average 
farmer is cutting the corners mighty 
close,” he went on. “The low price of 
grain and livestock has lessened his buying 
power and he is reducing his expenses all 
possible and extending his credit to a 
greater limit. He is taking care of his 
real estate loan interest payments better 
than his insurance premiums, which 
shows that he is not weakening his stand- 
ing as a borrower. But we need more 
funds and many agents will try to secure 
this through the Federal land banks, 
seeing in that the only method just now 
( meeting the demand being made on 
them.” 


The Kansas farmer has been following 
rious sirens, such as the grain-holding 
movement which cost him millions in the 
lessened figures he had eventually to take 
r his product; the co-operative buying 
nd selling systems, many of which have 
oved unbusinesslike in their manage- 
‘nt; the promotion of various enter- 
ises that were to return fabulous profits 
his investment. Yet he has attained 
igh standard of living, has bought mo- 
cars and other expensive farm ma- 
nery liberally and has lived well. As 
borrower he has been exceptionally de- 
‘able for a high standard of American- 
1 is present in the state and despite the 
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somewhat nervous temperament of the 
Kansan he is a good business man. The 
state has increased little in population in 
ten years; it has less farms than a decade 
ago, and yet its valuation has increased. 
The land boom never reached so high fig- 
ures as in lowa, for instance, though in 
some of the northeastern counties prices 
soared beyond safe limits. Land is quiet 
in the market. It is not a good time to 
force sales. A sheriff offered a farm for 
sale the other day to settle an estate. It 
should have brought $75 an acre easily 
and would have done so eighteen months 
ago; he did not get a bid of $50 and no 
sale was held. Yet land is sold at private 
sale at good prices, though not as freely 
as a year ago. It is a poor time to hold 
sales of any kind that call for cash as the 
West is having a much more stringent 
money market than the East at this time. 
The farmer demands time on his pur- 
chases. If he buys a motor car it is part 
cash and the balance on time; he must wait 
for the next crop and live until that crop 
is marketed. In the meanwhile he is ask- 
-ing for real estate loans to renew those 
coming due and sometimes to extend his 
credit until normal conditions return. 
That they will return is unquestionable 
and the investor who has faith in that 
proposition is the one who will reap the 
harvest. Kansas is stable in its farm ad- 
vancement and but waits for conditions 
to right themselves. 
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2 Baby Bonds 2 
= (Concluded from page 867) = 
SM cn 


as attractive an investment as are their 
higher-priced or high denomination breth- 
ren. The wide interest that has developed 
in bonds as a result of the Liberty drives 
has made the small denomination obliga- 
tion readily marketable, so that the in- 
vestor, should circumstances demand that 
a sale be made, can dispose of his holdings 
with ease. Also, the same influences that 
make for advances in the $1,000 bond, in- 
fluence the prices of the Baby Bonds. 


In recommending the accompanying list 
of bonds, the governing thought is that, 
as interest rates are on the down grade, 
and as the securities themselves may be 
regarded as safe as to principal and in- 
terest, the investor who purchases today 
will be in a position to reap a handsome 
profit later on as a result of price adjust- 
ment, and will be able to obtain for an 
extended period a much higher rate of in- 
come return than will be obtainable in a 
year or two. 





oO 
New Partnership 





Frank B. Cahn & Company, members 
of the New York Stock Exchange, have 
formed a co-partnership with fhe follow- 
ing partners: Frank B. Cahn, Max R. 
Engel, Shirley C. Morgan, Julian S. Hess, 
Frank H. Settele, Harold B. Cahn. 

Offices will be maintained at 111 Broad- 
way, New York City, and 7 St. Paul 
Street, Baltimore, Md. 
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OMAHA.US.A. 


THE GREAT 


LIFE INSURANCE 
COMPANIES 


conceded to be the most conser- 
vative investors, today give 
preference to Farm Mortgages 
by reason of their superior de- 
pendability and non-fluctuating 
value. Our 


7% NEBRASKA 
FARM 
MORTGAGES 7% 
will meet the requirements of 

the most exacting investor. 


3 to 5 years maturities—inter- 
est payable semi-annually. Val- 
uation never exceeds 331/3% of 
actual cost value of the farm. 

Backed by 38 years’ experi- 
ence and complete investigation 
and outright ownership of all 
loans offered. 


Obtainable in amounts to suit. 


Send for list 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA. 








Absolutely Sound 7% and 8% MORTGAGES 


N making an investment, your firet consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
Geos because, we make no loans fer 
XY» over half assessed value of prop- 
erty and we investigate and 
guarantee all titles. The legal 
rate of interest in Georgia is 
8%. A better opportunity has 
never been offered to secure ° % 
and 8% mortgages backed by 
unquestionable security. 6% 
paid on time certificates, 5% 
on demand certificates. Write 
for complete information. 





er 


Member of Farm Mortgage Bankers Ass’n of America 


SESSIONS LOAN & TRUST COMPANY 


Mortgage Bankers Drawer 361 Maristta, Georgia 








Many people try hard to save, but 
only just get along—they merely 
“get by.” 

The Forman Plan shows you how 
to be financially independent. It 
enables you to make full interest on 





your money from the start and gives 
you a vivid incentive to save sys- 
tematically. 

“The True Story of Plain Tom 
Hodge” is a book worth reading, It 
will show you a new future and a 
new prosperity. 


Write today for FREE copy 


George M. Forman & Company 
Farm Mortgage Investments 
105G West Monroe St. Chicago | 
Thirty-six Years Without Loss to a Customer 
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“Dependable’ 
Investment” 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 





Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New Yerk 


























Meeting Fixed Charges 
With Bond Interest 


We have prepared a leaflet show- 
ing how to secure a monthly in- 
come. 


10 Year Price Range 
Of Bonds 


32 page Pamphlet—Sales—Prices 
—Yields—Highs and Lows, etc. 


Bond Terms Defined 


Full explanation of all types of 
bonds. 


Semi-Monthly Circular 
Listing Best Bond Buys, etc. 


To obtain your free copies, write on 
wour business or personal stationery. 


L. A. HUGHES & CO. 


Investments 


100 Broadway New York 











Interstate Investment 
Company 
Guaranteed Farm and City Loans 


Write for Particulars 


DENOMINATIONS 
$100.00 $200.00 $500.00 $1,000.00 
36 SOUTH STATE ST. CHICAGO, ILL. 




















STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 


| PUBLIC UTILITY 
| 


52 William St., N. Y. Hanover T1783 























S88 


Cy 


From, a a) Reporter's | 


TYLER LEAVES N. P. R. R. 

Announcement was made of the resigna- 
tion of W. T. Tyler, vice president of the 
Northern Pacific Railroad Company in 
charge of operations, effective December 1. 
Ill-health was given as the cause. J. M. 
Repelje, former general manager of the 
Northern Pacific, 
successor. 


has been named as his 


During the war Mr. Tyler served as 
director of the division of operation of 
all the railroads of the country. 


* * x 
ORDERS 127 STEEL CARS 

Orders for 127 modern steel passenger 
cars have been placed by the Chicago, 
Burlington & Quincy Railroad. The state- 
ment said the cars were ordered in ex- 
pectation of increased business next sum- 
mer. 

The order includes twelve dining and 
five chair cars, fifty-four coaches and 
twelve baggage, twenty-two and 
twenty-two miscellaneous cars. 


mail 


x * * 
RETAIL PRICES HIGH 

An explanation of why retail prices 
have not fallen as rapidly as wholesale 
prices is made by the Federal Reserve 
Bank of New York. 

“In view of the tremendous decline in 
the price of cotton, wool, silk, hides and 
other raw materials,” says the bank, “there 
appears to have been an expectation that 
these declines would be promptly reflected 
in the retail prices of articles made from 
these materials. It is not our purpose to 
discuss whether retailers in any particu- 
lar cases may have held up prices un- 
duly, but to point out that there is an 
inherent reason why retail prices of manu- 
factured articles do not come down as fast 
as the prices of raw materials. This rea- 
son is that the cost of raw material is but 
a small element in the cost of the finished 
article as the consumer buys it. The re- 
tail price is made up largely of labor, 
rent, interest, transportation, etc., and 
these cost elements change much less rap- 
idly than prices of raw materials.” 

* * * 


WOMEN STOCKHOLDERS 

The General Motors Corporation reports 
that one of every four of its stockholders 
is a woman, compared with one of five 
last April. There were 17,230 women 
share owners of record on October 3, an 
increase of 2,114 in six months. Women 
now constitute 21% of all owners of com- 
mon stock, and they own 6% of the entire 
outstanding common stock. They form 
42% of the holders of preferred stock and 
own 37% of it 

Common stockholders on October 3 to- 
talled 44,641. 
bered 66,838. 


Owners of all shares num- 


BIG WILLYS-OVERLAND ORDERS 

Orders received at the Willys-Overland 
factory at Toledo last week were thy 
largest in number and value for severa 
weeks, John N. Willys, president of th: 
company, stated. 


“Particularly gratifying,’ said Mz: 
Willys, “are the results already secured 
by our wholesale sales organization i; 
signing up dealers for the new year. In 
only three weeks of effort two-fifths of 
our dealer representation has been signed 
up and $70,000,000 of cars for next year 
contracted for with shipping orders at- 
tached.” 


Mr. Willys again stressed the fact that 
the Willys-Overland Company is in no 
way affected by the receivership proceed- 
ings brought against the Willys Corpora- 
tion. 

* * * 


BIG XMAS FUND 


Approximately 4,000 banks in the coun 
try will distribute next week among 5.- 
000,000 persons about $150,000,000, repre- 
senting the accumulations of various 
Cnristmas funds for 1921. One-tenth of 
this amount will be disbursed by banks 
operating the Christmas Club plan in New 
York City and nearby points in this State 
New Jersey and Connecticut. 


The disbursements of the banks in Hud- 
son County, New Jersey, will total nearly 
$2,000,000, which is more than $3 per 
capita. The Union Trust Company of 
New Jersey, in Jersey City, will disburse 
$880,000, the largest disbursement of any 
institution in the vicinity of New York 
The largest disbursement in Manhattan 
will be about $500,000 by the Maiden Lane 


Savings Bank. 
x* * * 


RETIRE PREFERRED: STOCK 

The Board of Directors of the William 

Wrigley Jr. & Company have voted tc 

retire the 1,500,000 outstanding preferred 

stock at 110 and accrued dividends on 

January 2, according to advices received 

from Chicago. The directors declared the 
regular quarterly dividend. 
——Q— 


Pierce Oil Paying Off 

There was considerable strength around 
mid-week last in Pierce Oil, as a result « 
the announcement that the company had 
arranged to pay off all its bank loans an 
to sell a ten-year debenture issue of $2 
000,000. The new financing, it was sa! 
would enable the company to operate it 
refineries at capacity and would permit « 
more intensive development. The c 
poration is reporting satisfactory profi! 
at present and these are expected to 1 
crease as a result of the recent advance 
the price for the products. 


The Financial Wor! 





Railway Steel Springs Strong 

At its closing price for Monday last, 
Railway Steel Springs was up over three 
points, and, from all indications, was going 
strong. As the week advanced interest 
ecame more pronounced and the buying 
vas of strong character. 


The comparative strength of the stock 
was justified when the directors announced 
the declaration of the regular quarterly 
lividend of $2 a share on the common. 
\ccompanying the annoyncement was a 
statement of the president to the effect 
that the amount required for the payment 
f the quarterly disbursement had not been 
fully earned, but that circumstances 
seemed to justify the use of surplus for 
that purpose. The president of the com- 
pany also stated that he had hopes that 
the dividend would be declared at the 
present rate through 1922, even though 
there did not occur any appreciable im- 
provement of business over current con- 
ditions, 


M. K. & T. Reorganization 

Smith & Gallatin, members New York 
Stock Exchange and New York Curb 
Market, called the attention of firms and 
individuals trading in the “when issued” 
securities of the new company to the fact 
that the amount of new common stock 
to be received by the old preferred and 
common stockholders may, according to 
the plan, be scaled down, should any gov- 
ernment authority having jurisdiction so 
rder; this would not in any way be an 
abandonment of the plan. 


Trading in the new common. stock 
“when issued” against positions in the old 
stocks might, should such scaling dowr 
occur, cause serious loss. 


To obviate this risk the New York Curb 
Market Association has admitted to trad- 
ing M. K. & T. stubs; these stubs repre- 
sent the eventual amount of new common 
stock received per share of old common 
or preferred stocks. 

—_-0--—, 


Haskell & Barker New High 


A new high price for the year was 
recorded in the fore part of last week for 
Haskell & Barker, which makes this stock 
one of the outstanding features in the 
trading of the past month. The growth 
of interest has been consistent and buying 
continues to indicate widespread confi- 
dence. The shares have had moves, rang- 
ing over a ground of more than twenty 
points. The recent upturn, therefore, 
was hardly satisfactory to the professional 

mtingent. 


0 


Columbia Gas Increased Rates 

The rise in the fore part of last week of 
Columbia Gas common was explained by 
the announcement that a new gas ordi- 
iance had been adopted by Cincinnati, in- 
reasing rates from 35 to 50 cents per 
thousand cubic feet and providing for an 
dditional charge of 5 cents on each 5,000 
ubic feet of gas above a minimum of 
5,000 feet until a maximum rate of 65 
ents has been reached. 
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Willys Overland at Low 


A new low record for Willys Overland 


.common was established in the fore part 


of last week, and the preferred sold off 
rather heavily as a result of the appoint- 
ment of a receiver for the Willys Cor- 
poration, although it was officially ex- 
plained that the affairs of the former com- 
pany were by no means endangered, 
-—Oo—— 
Gulf States Steel Yields 
After several days, noteworthy strength 
resulting from reports from the South 
to the effect that the company was show- 
ing a rather noteworthy improvement in 
operations and earnings, Gulf States Stdel 
around mid-week last yielded to pres- 
sure of profit-taking and sold off in a 
single movement more than three points. 
——_Oo———- 
American Radiator Gain 
A. gain of two points for American 
Radiator last week in a single movement, 
involving a small volume of transactions, 
was noted without suggesting any great 
significance to the development. The gain 
was largely a sympathetic one. 
o——— 
Railway Ruling 
Railroad officials expressed a desire to 
reserve comment on the new rules and 
working conditions which are to govern 
the shopcraft workers as a result of the 
announcement of the Railway Labor 
Board. None of the officials had had op- 
portunity to study as yet the ruling of 
the Labor Board, but complete copies of 
the board’s findings are expected to arrive 
in New York, and _ operating man- 
agers propose to devote considerable time 
in analyzing the situation before stating 
their views. The shopcraft workers num- 
ber about 350,000 at present, it was stated 
which is practically a normal force for the 
country’s railroads, but doubt was ex- 
pressed that the new shop rules governing 
these men would save the carriers $50,000,- 
000 annually as estimated by the Labor 
Board. According to dispatches from the 
heads of three of the transportation 
brotherhoods the board’s ruling was be- 
ing received with considerable pleasure. 
The new rules become effective Dec. 1. 
ioctl 
$60,000,000 Coal Merger 
Coal trade interests in this city were 
greatly interested in a Pittsburgh report 
stating that a big merger of coal proper- 
ties was being considered. The despatches 
quoted the Pittsburgh Post as follows: 
“Bankers heard that between $50,000,- 
000 and $60,000,000 worth of coal prop- 
erties would enter into a great Panhandle 
merger, which would make the new cor- 
poration, they said, the second largest coal 
operating and distributing agency in the 
world. There are involved about thirty 
companies distributed along the main line 
of the Panhandie and its _ tributaries. 
Those immediately interested in the pro- 
posed consolidation admitted that the mer- 
ger is being considered ‘seriously, but 
added convincingly that as yet there is 
nothing tangible attained in the negotia- 
tions.” 














10% Net 


BENEFICIAL 
LOAN SOCIETY 


6% Debenture Bonds with 
Profit Sharing Certificates 


} ARGEST Corporation in the 
world making industrial 
loans only. For many years the 
Society has paid investors 6% 
yearly interest (by quarterly 
coupon—31 paid) and also 5% 
Profit Sharing in addition, mak- 
ing 11%. 

These securities appeal to in- 
vestors who are alert to obtain 
a yield above the average with- 
out sacrificing the safety of their 
“investments. 


Descriptive circular F-4 wpon request 

Clarence Hodson s fh. 

eee ESTABLISHED 15893 6 inc. 
IPECIALIZE IN SOUND SECURITIES 


WLELDING ABOVE THE AVERAGE . 


26 Cortlandt St. New York 

















FREE—a 115 Page Book on the 
Stock Market 


“Tidal Swings of 
the Stock Market” 


Includes most interesting and 
valuable chapters on 


Psychology of the Market—How Prices 
Are Made—Relation Between Money 
and Stocks—Relation Between the 
Market and Business Conditions—Price 
Movements in Bull and Bear Markets 
—The Selection of Securities—Follow- 
ing the Trend. 


This book sells for $1.00. It will be 
sent FREE to anyone who sends $2 
for a week’s trial of our DAILY MAR- 
KET SERVICE, which is less than 
our regular trial rate. 


Mid-West subscribers are placed just . 


as close to the N. Y. Stock Market as 
Eastern subscribers through our SPE- 
CIAL MID-WEST MAIL SERVICE. 
Sample copies of our Daily Letter or of 
our Weekly Letter which is $5 a 
month sent gratis on request to De- 
partment F.W. 


Town Topics Financial Bureau 
In continuous existence 32 years 
44 Broad Street New York 
(Wall Street Journal Bldg.) 
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Union 
Pacific 


The investment status of this rail- 
road—one of the most important 
in this country’s transportation 
systems—analyzed, its future out- 
look, financial position and divi- 
dend record discussed in our cur- 
rent 


Financial Review 


Gratis on request for “F.W.-54” 


THOS: COWLEY & (0 
Stocks and Bonds 
115 Broadway New York 
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‘‘Investment Analysis’’ 


Zulkley, of Spencer, Trask & Co., and C. C. 


business which has the least surplus to invest. 


Book 1—General Fundamentals 
Analysis of Investment 
Introduction—The Meaning of Invest- 
ments 
General Principles of Investment 
What Is Included Under Investment 
Securities and the Classification of 
Investment Securities. 
Analysis of the Corporation Report 
Negotiation and Issuance 
The Corporation Mortgage 
Registration, Transfer and Assign- 
ment of Securities and Their Validity 
and Legality 
Interest Rates and Net 
Bonds 
9, Market Influences on Security Prices 
10. Regulation of the Issuance of Securi- 
ties 
11. Taxation of Securities 
Book 2—Corporation Bonds 
Chapter 1. Railroad Bonds 
7 2. Street Railways and Interurban Trac- 
tion Company Bonds 
Electric Light and Power Bonds 
Gas Company Bonds 
Hydro-Electric Power Bonds 
Private Water Company Bonds 
Telephone and Telegraph Securities 
Great Lakes Steamship Bonds 
%. Industrial Bonds 
10. Timber Bonds 


in the 


Chapter 1. 


Yields on 


140 GREENWICH STREET 








ONLY ONCE IN A LIFETIME 


T is only once in an ordinary lifetime that a masterpiece of work is recognized when it first appeats, 
It so happens that by Walter Edwards Lagerquist, 
in Northwestern University is already recognized as the mastenpiece on this subject. 
Professor Lagerquist has been in the bond business. 
years, he had the co-operation of hundreds of men in the business, among whom may be mentioned E, W. 
Wells, of Continental & Commercial Bank. 
The book should be in the hands of every man who works in an investment firm; it should be owned 
by every man who has a few thousand dollars to invest; it should be owned by every firm in any line of 


PARTIAL CONTENTS 
792 Pages 








Price $6.25 Postpaid 


(Will Be Sent on Approval) 


DIXIE BUSINESS BOOKSHOP 


Professor of Finance 


In writing this book which took over six 


Book 3—Bonds Secured by Land or Real 
Estate 

Real Estate Mortgages 
Real Estate Bonds 
Farm Mortgages and 
Loan Bonds 

. Irrigation Securities 

5. Drainage and Levee Bonds 


ook 4—Civil Obligations 

. The Issuing Political Unit and the 
Security of Its Bond Issue 
Valuation-Tax Kate-Validity as Re- 
lated to Civil Loans 
The Debt of the Civil Division 
Special Factors Affecting the Market 
and Price of Civil Obligations 
United States Government Bonds 
Foreign Government 


Appendix 
Catalogue of Bonds (over 175 differ 
ent kinds defined) 
Table of the Present Outstanding 
Liberty Bonds of the United States 
Together with Important Regulations 
Income Analysis of the American 
Telegraph and Telephone Co. 
Suggested Topical Bibliography (this 
bibliography is the most comprehen- 
sive ever attempted comprising nearly 
1,000 references to other books and 
articles) 
Index 
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Italy Reports Progress 


(Concluded from page 860) 


a ee Kee EN nT 


but also the higher valuation due to the 
increase in exchange rate on foreign coun- 
tries after the war. To answer this re- 
mark it is enough to compare the value in 
lire of the imported goods with the course 
of the exchanges in the period under con- 
sideration, in order to see that while the 
dollar increased in the proportion of 1 to 
3.7; the pound sterling from 1 to 1.66; 
the French franc from 1 to 1.23, the value 
of imported goods increased in the same 
period in the proportion of 1 to 5. Here 
we give, for the benefit of the sceptical, 
the correct figures: 
Value of impor- 
tations of raw 
material for 


industries in 
Million Lire 


Average value of 
Exchanges 

Per 100 
Fr. Fes. 
101.72 
109.21 
111.39 
128.29 
140.18 


23.67 


Yrs. 
1914 
1915 
1916 
1917 
1918 
1919 


£ Stg. 
17738 
2800 
5OD1 
7461 
7211 
8675 

We can, therefore, affirm quite safely 
that the effort Italy is making to heal the 
deep wounds inflicted by the war has fully 
succeeded, that our country can be 
considered as out of the great post-war 
difficulties. 


and 


Among the Italian industries, the elec- 
tric industries have undoubtedly today a 
very predominant importance, both for 
what concerns the production of ma- 
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chinery and apparatus for the production 
and utilization of electricity, and, further- 
more, for the production of electric 
power, utilizing our very abundant hy- 
draulic forces. Italy has had the su- 
creation of plans to 
tilize at a great distance the electric power 
produced from water-falls and it still 
holds this supremacy. 


premacy in the 


ENORMOUS POWER 


The hydraulic forces already mastered 
generate electric amounting to 
1,500,000 h. p. Such an enormous power 
is distributed by about 4,000 plants scat- 
tered along the sides of the Alps and the 
Appenines. The concessions of hydraulic 
forces granted up to and including 1920 
surpassed 2,000,000 h. p. Following care- 
ful studies made on all our streams, we 
can consider that about 4,400,000 h. p. 
can be utilized from the normal volume 
of the rivers, while creating reservoirs, 
artificial lakes and dams, some of which 
are now under 


power 


construction and which 
represent very important works of engi- 
neering, it can be so arranged that every 
single drop of our rivers can be utilized 
or kept in reserve until required. 


The substitution of electric energy for 
coal as traction power on our railroads 
is preceding rapidly, arousing the admira- 


tion of technical people everywhere 
Works are under way to electrify 4,000 
kilometers of lines (exactly 4,325. kil- 
ometers) and the electrification a furthe: 
6,000 kilometers is under consideration. It 
is foreseen that 500,000 h. p. of hydrauli 
forces will be needed for the traction and 
that there will be saved 1,300,000 tons o; 
coal a year which is the amount now used 
on the lines to be electrified. 


==) 


Steels and Working Capital 


Some Ideas Regarding Prospects for the 
Producing Companies 


RODUCTION of the steel mills oi 

the country this year has been low. 
At present it is running between 40 and 
50%, although many predict that it will 
be at 75% by next spring. Most of the 
companies will show deficits for the year 
But is that something to worry about so 
far as the broad future is concerned? one 
might inquire. 


Examination of the working capital po- 
sitions of several companies at the close 
of 1920, and some comment anent the 
present status, reveals some interesting 
material. 


For example, it is estimated by the best 
authorities that the big steel corporation, 
although its operations have suffered dur- 
ing the year, has not lost an appreciable 
amount of its working capital as a re- 
sult of deficits. The independents, with 
the possible exception of Bethlehem, may 
not have been quite as fortunate. 


On January 1, last, Midvale reported 
cash in treasury of $33,000,000. But plant 
extensions have absorbed a considerable 
amount, although the company’s cash po- 
sition is said to be fairly good notwith- 
standing. Republic closed last year with 
about $6,600,000 cash, but the poor earn 
ings of this year have depleted the hold- 
ings considerably. 


However, it is observed that, with the 
help of large war earnings, and notwith- 
standing the extensions which were un- 
dertaken to plant capacity, Republic Stee!, 
for instance, increased its working capita! 
position from $7,565,000 in 1914, to more 
than 25 millions at the close of last year 
Lackawanna, after paying off funded 
debt of $20,000,000, in the same period in- 
creased its working capital from 16 to 22 
million dollars. Midvale increased work- 
ing capital in the same period from som¢ 
59 to 86 millions. 


Considerable improvement in bookings 
is anticipated and, with 75% capacit; 
operations in the offing, one safely ma 
assume that, although prices for 
stocks may continue soft for some time 
and may reach lower levels, and there 
consequently may not be any reason for 
hurry in the purchase of the average stee! 
company stock, there is a chance that after 
the first of the year the situation may b¢ 
such as to make consideration a 


steei 


wise 
policy. 
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Howe, Snow, Corrigan & Bertles | 

Grand Rapids Savings Building, 
Grand Rapids, Mich. 

310 Ford Building, Detroit, Mich. 


INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 


COMPOUNDED SEMI- 
% ANNUALLY on invest- 
ments in monthly pay- 


ments or lump sums; 
Safety; Real Estate Security; Tax- 






































Exempt; State Supervision. nd for 
Details. 
OKMULGEE BUILDING & LOAN ASS’N 
; Okmulgee Oklahoma 
DIVIDENDS 





American Telephone & Telegraph Co. 
129th DIVIDEND 


\ quarterly dividend of Two Dollars and Twenty-Five 
ts per share will be paid on Monday, January 16, 
2, to stockholders of record at the close of business 
Tuesday, December 20, 1921. 

H. BLAIR-SMITH, Treasurer. 





COMPUTING-TABULATING-RECORDING CO. 
50 Broad St., New York, N. Y. 
rhe Board of Directors of this company’ has today 
lared a regular quarterly dividend of $1 per share, 
ible January 10th, 1922, to stockholders of record 
t the close of business on December 23rd, 1921. Trans- 
books will not be closed. 
J. S&S. OGSBURY, Treasurer. 
November, 29, 1921. 





THE BORDEN COMPANY 
PREFERRED STOCK DIVIDEND NO. 80 
The regular quarterly dividend of 14% has 
en declared on the preferred stock of this 
mpany, payable December 15, 1921, to stock- 
lders of record December Ist. Books do 
t close. Checks to be mailed by the Bankers 
rust Company, dividend disbursing agents. 

SHEPARD RARESHIDE, Treasurer 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., November 28th, 1921. 

The Board of Directors has this day declared 

dividend of 2% on the Common Stock of this 
Company, payable December 15th, 1921, to 
stockholders of record at close of business on 
December 5th, 1921; also dividend of 14% on 
the Debenture Stock of this Company, payable 
January 25, 1922, to stockholders of record 
it close of business on January 10th, 1922. 


C. COPELAND, Secretary. 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 37 
A regular quarterly dividend of one and 
three-quarters per cent. (14%) on the Pre- 
rred Stock has been declared, payable January 
rd, 1922, to stockholders of record at the close 

business on December 14, 1921. 

COMMON STOCK DIVIDEND NO. 37 

\ dividend of three-quarters of one per cent. 
:%) on the Common Stock has been declared, 
yable January 3rd, 1922, to stockholders of 

ord at the close of business on December 
+, 1921. Checks will be mailed. 

WALTER DUTTON, Treasurer. 


Broadway, New York. 
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PUBLIC UTILITY SECURITIES 
F. McConnell & Co., 65 Broadway, New 
York City. 
Bid. Asked. 


nerican Lt & Trac com....... 96 99 
nerican Lt & Trac pfd........ 82 85 
nerican Lt & Trac 6s, ’25...... 954%, 97 
lirondack Pr & Lt com........ 11 13 
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*Par value $50. 


eecscccace 66 69ex 





OF CONSTRUCTIVE 
FINANCIAL 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to THE FINANCIAL WorLD, mentioning 
the booklet or booklets and the name of the issuing house. 


ON BONDS 


December Investment Suggestions—List of savings bank, railroad 
and corporation bonds sent on request for FW-5. Merrill, 
Lynch & Co., 120 Broadway, New York. 


Municipal Bonds with Desired Maturities, Yielding from 5 to 6%— 


Write for FW-5. Throckmorton & Co., 115 Broadway, New 
York. 


“The Financial Viewpoint”—Current issue devoted to the Domestic 
Bond Situation, with particular reference to certain issues still 
available on a 7% to 8% income yield. Write for S-301. 
Morton Lachenbruch & Co., 42 Broad Street, New York. 


Belgium 6s External Gold Loan—These notes constitute an uncon- 
ditional obligation of the Belgian Government. Write for cir- 
cular W-431. National City Company, New York. 


Handbook on Foreign Government Bonds Issued in the United 








States—Write for copy FW-21. McKinley & Morris, 60 Broad- 
way, New York. 


ON STOCKS 


National Bank Stocks as Investments—Write for circular “C60.” 
Hornblower & Weeks, 42 Broadway, New York. t 


Selected Stocks—Special bulletin describing four groups of stocks 
believed to be most promising purchases. Write for FW-5. 
E. W. Wagner & Co., 33 New Street, New York. 


Profit Possibilities of Standard Oil Stocks—These posibilities are 
pointed out in the weekly publication, “Income Building.” Write 
for FW-5. Rogers & Sullivan, 46 Cedar Street, New York. 


MISCELLANEOUS 


“Foreign Exchange Explained”—Booklet which should be of value 


to owners of foreign securities. Wm. H. McKenna & Co., 25 
Broadway, New York. 


Income Tax—Analysis of the new income tax prepared by Harris, 
Forbes & Co., Pine and William Streets, New York. 


Monthly Market Letter—Write for FW-5. Goodbody & Co., 115 
Broadway, New York. 


Investment Suggestions—Circular containing list of stocks and bonds 


suitable for investment. Kidder, Peabody & Co., 18 Broad Street, 
New York. 
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Oil’s Spectacular Improvement 
Is the Depression Over? Is There a 
Chance of Change? 

HERE has been something spectacu; 
lar- about the improvement in the 
oil industry. It came out of the blue, as 
it were. A great many thought it would 
never come, and the skeptics, when it did, 
insisted that, if the depression was over, 
then something had happened that was 
different to all past history. 


Curiously, in August last, there was a 
new high record for the consumption of 
gasoline in the United States. That was 
in the face of widespread business depres- 
sion. Then, too, the improvement in the 
oil trade generally, came in the face of the 
fact that last year the world’s output was 
at such a staggering rate of increase. 


One authority in the industry, who has 
consulted regarding the situation, 
avers that the year 1921 will show oil 
production at the annual rate of approxi- 
mately 200,000,000 barrels ahead of that 
ir' 1919. Last vear’s production was around 
30 million barrels ahead of the previous 
year, which would mean that this year’s 
production would exceed that of last year 


been 


by some 173 million barrels, in round num- 
bers. 

It is estimated that the average price of 
crude in seven fields rose from $1.25 in 
August to $1.93 on October 22 fast. In the 
has managed to force 
prices down over a much longer period 
than was the case this year. And the 
that August for 
gasoline consumption for the year, and 


past depression 


fact showed a_ record 
that signs that the depression is over have 
made their appearance before the allotted 
time, tend at least to make the situation 
a mighty interesting one. 


Without attempting to go into the sit- 
uation exhaustively, or to venture a pre- 
diction at the moment regarding the prob- 
the 
trade, in connection with questions asked 


able extent of the improvement in 


recently regarding the possibility that the 
gonig 
down, it will be interesting to examine 


world’s supply or production is 


the following figures, stated in millions, 
with three ciphers omitted: 


Year Mexico As. World 
IOIS....... Zags 248,446 383,547 
0 | CSE 26,235 265,762 403,745 
a LS 32,910 281,104 427,740 
OT See 40,545 300,767 461,493 
Lt ere 55,292 335,315 506,702 
a 62,828 355,927 514,729 
BOIS: cisxads 87,072 377,719 544,885 
1 163,540 443,402 688,474 
1 ert 197,655 473,350 752,537 
scidlatiiiletsis 


Baldwin Among Leaders 

Recent markets have been more or less 
specialty markets, and, among the leaders, 
Baldwin has taken a prominent place. It 
began last week most auspiciously with a 
net gain of more than two points to its 
credit. The appearance of railroad orders 
in larger proportion has had much to do 
with the improvement in the stock and in 
the company’s trade outlook. 
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November Bonds 
Spencer Trask & Company in their re- 
view of the markets for November, say 
in part: 


“Although stocks were by no means 
neglected in November, it was indisputably 
the bond market that held the center of 
the stage during the entire month. 


“Breaking through the previous high of 
the year on November 2, prices advanced 
steadily from day to day, until in the 
closing days of the month forty represen- 
tative issues showed an average advance 
of some five points. Considering that up 
to November 1 the total recovery from 
the low of the year, established around 
the middle of June, had been only three 
points, an advance of nearly five points 
in four weeks proves very conclusively 
how great the improvement in the bond 
situation has been and how insistent has 
been the demand for bonds. 


“The main factors responsible for the 
rapid advance and great activity were, 
first, the reduction in discount rates by 
the Federal Reserve Banks, and, secondly, 
the developments in the Armament 
Limitation Conference at Washington. 
While the latter has far from finished its 
labors, enough has already been accom- 
plished by that body to lessen very de- 
cidedly the tension which previously ex- 
isted in European and Far Eastern affairs, 
and if the result of future deliberations 
proves equally satisfactory it may quite 
readily lead to considerably wider in- 
terest being taken over here in foreign 
securities. Already a much better market 
has developed over here in such bonds as 
are issued in dollars, as witness the recent 
successful marketing of $22,779,300 8% 
bonds of the Cities of Lyons, Marseilles 
and Bordeaux, which had failed to be 
taken by the public when first offered two 
years ago. Buying of foreign external 
bonds of the more solvent nations on any 
big scale may be a matter of slower 
growth, but it is our belief that if the 
American investor can once be convinced 
the past very low levels have ruled for 
that peace is to reign in Europe and Asia 
he will gradually end by being a liberal 
buyer.” 


—— 


New Idea in Directories 

For the first time in the history of pub- 
lishing, a loose-leaf directory which per- 
mits of the insertion of additions and re- 
visions has now appeared. It is the “Fitch 
Listings of Investment Banks and 
Brokers” in the United States and Can- 
ada, just issued by the makers of Fitch’s 
“Bond Book.” It contains names and ad- 
dresses of over 5,000 securities dealers. 


The new volume breaks away from the 
old idea of directories, which were pub- 
lished in permanent binding and had to 
serve the purpose until the next vearly is- 
sue. In “Fitch Listings,” with its loose- 
leaf form, it is possible to insert the 
monthly Revision Section which the com- 
pany will issue as part of the service to 
keep the book always up-to-date. 


The listings contain four sections, pr 
senting its information geographical 
The first section is devoted to New Yo 
City, secorid section to New England a 
other Eastern States; third section 





5 


Southern and Middle Western States: 


fourth section to Mountain and Pac; 
States and Canada. In each section 
states, cities and dealers are alp! 
betically arranged. 


——_Oo-—-—-—_- 


Am. Car & Foundry Strength 

The strength of American Car 
Foundry, no doubt, is due in a large me 
ure to the better outlook for railr 
buying. From official sources it is learn 
ed that more business is coming forwar: 
than has put in appearance for a long ti: 
For some years railroad equipment mai: 
tenance has been at a low ebb and com 
petent authorities estimate that in or 
to bring rolling stock, motive power, 
track equipment up to normal, there \ 
have to be an expenditure of several }:! 
lion dollars. 


In the past month several 


large equipment orders have been placed 
and it is natural that the premier car and 


foundry company should participate su!) 
stantially, and loom up large, in compari 
son with others, as its share of busines 
will be great. The inventory situation j 
the company compares favorably with tha 
in any other industry, inasmuch as it 


considerably smaller than in the usual! 


case. 
the dull period that it is reasonable 


Earnings have been so good during 


S 


i 


Ss 


expect a very good showing with an im- 


provement in general business. 
—Oo-——_ 


U. S. Steel Subscriptions 


Buying by 


the management for em- 


ployees’ subscription was thought to hav 


been the 
strength in U. S. Steel common early las 


main cause for the market 


+ 


week, when the price hovered around 8&5 


This year, more than 250,000 shares we: 


taken by employees at $81, and it is an- 


ticipated that a higher price will have ‘ 
be paid next year. 


A noteworthy development in conn 
tion with U. S. Steel was the action 
the sinking fund 5% bonds, which at mi 
week reached par, for the first time in 
number of years. The action of the p 
ferred stock also was noteworthy, a pri 
of around 11% being reached. It will 
recalled that some months ago the 
tractiveness of U. S. Steel was present: 
as an investment, because of its annuit 
character, and because of the very stro! 
financial position of the corporati 
These two developments in the premi 


¢ 


steel securities are justification of prediv- 


tions made in these columns. 
——0 


Norfolk & Western Climbs 

One of the strong spots in last week 
rail market was Norfolk & Wester 
which climbed to above par and at t! 
same time interest was aroused in the 
per cent. convertible notes of the compan 
which are changeable into stock, dollar f 
dollar. The notes sold around 105%. 
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This advertisement originally appeared over the 
name of The New York Herald and is one of the 
“Educational Talks on Bonds’? which that news- 
paper is publishing. The advertisement is reprinted 
by permission. 


BONDS 


; ’ . . 
of Greater New York’s Transit Companies 
There are some twenty-eight different issues of first lien or “underlying” Bonds of New York 
City’s traction companies outstanding to-day. 


Interest in traction securities of New York has remained dormant for some years because of the unsettled 
condition of the traction situation. 








New York City can no more do without adequate transit facilities than it can do without light and heat, 
and just so, the established transportation arteries of New York are as permanent as its streets. 

Eventually the problem must be solved whereby the carriers of this great city will go back on a practical 
operating basis. 

Of late interest in New York’s traction situation has revived by the recent announcement of a Plan of 
Readjustment for the city’s Street Railroads by the Transit Commission appointed by the Legislature. 


The Transit Commission’s Plan 
This Plan suggests among other things: 


I. Unification of all the traction lines—subway, elevated and surface. 
II. Ownership by the City of New York. 


III. Operation by three operating companies under the management and control 
of one holding company. 


IV. Surrender of all existing franchises and leases of whatever nature. 


And further suggests that, in acquiring title to the existing companies for the city, only those lines which are 
adaptable to the Unified System would be retained. AJ] existing corporations, their franchises, interleases and 
securities to be gradually eliminated or extinguished, except such underlying liens carrying a low rate of 
interest and deemed advisable not to disturb. Existing securities, with such exceptions, to be replaced by an 
issue of Bonds of the newly created holding company (rate 5% per annum), representing 
valuation” of the properties acquired. The management of each of the three operating 
vested in a Board of Directors elected by the holders 
securities and properties. 





a “fair and honest 
companies to be 
of the Bonds issued in exchange for their respective 


The “fair valuation” basis announced is significant in that it voices a reasonable assumption that no 
arrangements will be attempted, or can be upheld, which border on confiscatory measures. 


Points to consider in connection with 





the Underlying Traction Bonds: 





The position of the issue in question—whether underlying or junior lien. 
Indispensableness to the community of the line on which the Bonds rest. Comparative traffic density. 


Reproduction value of the property, including actual valuations of the roadways, right-of-ways, 
operating equipment and all physical property essential to the operation of the line. 


Actual value of all real estate owned by the company, and the position of the Bonds in respect 
to real estate owned but not necessarily ess ential to the operation of the road. 


5. Actual earnings and expenses over a period of time as shown by the Balance Sheet. 


6. Immediate and future outlook. 


A number of the Underlying New York traction issues, considered investment Bonds of good rating, may 
merit careful consideration because of their ostensible “out-of-line” position with the advancing general Bond 
market. 

In the case of notable issues of underlying Bonds of New York City traction companies, assessed 
taxable valuations of real property behind the Bonds are adequate to cover more than the full indebted- 
ness represented by the underlying issues.- In some other cases the margin of equity is very much in 
excess of the underlying bonded debt. 

With Bonds of this general character it is particularly a question of keen 


analysis and careful choice 
if the most desirable issues are to be selected. 


With this point in mind, investors who would exam ine the possibilities of Traction Bonds should be careful 
to know the facts before making a choice. 





As Specialists in these securities we ask you to send for the status and description of any Under- 
lying Bond owned or directly interested in and confer with us as to its present market position. 


W™ Carnesie Ewen 


Specialist in the Underlying Bonds of the 
New York City Traction Companies 


2 Wall Street New York City 


Telephone Rector 3273 





























